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Report on the Audit of the Financial statements for Fiscal year 207g179

To

The Shareholder of

Manushi Laghubitta Bittiya Sanstha Limited

Banepa, Kavrepalanchowk

:.tennined the matters described below to be the

Independent Auditorrs Report

'.i

q

l. Opinion

We have audited the financial statements of Manushi Laghubitta Bittiya Sanstha Limited
(hereinafter teferred as the Company), which comprises Statement of Financial Position as at Ashadh
end,2079 (Corresponding to 16 July 2022), and the Statement of Profit or Loss, Statement of Cash
Flows, Statement of Changes in Equity for the year then ended and notes to the financial stateme4ts,
including a summary of significant accounting policies.

ln our opinion, the accompanying financi_al statements give a true and fair view of the financial position
of the Company as at Ashadh end, ZOiO (Conesponding to 16 Juty, 2022), and of its financial
performance and its cash flows for the year then ended in accordance with Nepal Finaneial Reporting
Standards (NFRS|

:. Basis for Opinion

We conducted our audit in accordancd with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described inthe Auditor's Responsibilities for the Audit of the Financial
Statements sectiort of our report. We are independent of the Compariy in accordance with the Handbook
of the Code of Ethics for Professional Accountants together with the ethical requirements that are relevant
to our audit of the financial statements issued by the Institute of chartered Accountants of Nepal (ICAN)
and we have fulfilled our other ethical responsibilities in accordance with the ICAN's Handbook of The
Code of Ethics for Professional Acccuntants. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

't
3. Key Audit Matters

Ke1 Audit Matters ('KAM') are those matters that, in our professional judgment,' $,ere of most
srsnifrcatrce in our audit of the Financial Statements for the fiscal year ended Ashadh end.2019. These
rratters are addrcssed in the context of our audit of the consolidated financial statements as a u'hole. and
.i] forming our opinion thereon, and we do not provide a separate

key audit matters to

opinion on these matters. We have

be report:

(nlN Kathmancir r*

H.D.S.D. Associates
Chartered Accountanls

Ward -01, Bhagwati Marg, Naxal,
Kathmandu, Nepal il
Phone No: 01-4542700
Email : info@hdsd.com.np



Key Audit Matters and it,s risk How Key Audit Matters were addressed in our audit
Information Technology (IT) System

The financial information of the Company is generated
through IT system's which changes continuously to
meet the operating needs and to upgrade the systems of
the Company.

The IT security of the Company will have the direct
impact on the financial statements and hence,
considered as key audit matters for the audit.

ri

We conducted the detail understanding and testing
regarding the existing system via enqulry, re
performance and inspection to the extent of our
knowledge.

o Verification of service fee obtained from the
members based on test check basis.

o Reviewed the reports generated by the systems on
the sample basis.

o Verified interest income and expenses booking for
loan and deposits using Company's system on the
test basis.

Our result: We considered the information
technology systems and their relevant controls to be
adequate and not affecting ldversely to the financial
statements.

4. Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements, in
accordance with NFRS and for such internal control as management determines is necessary to enable the
preparation of the financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, -*ug"rn"nt is responsibte for assessing the Company,s ability to
continue as a going concem, disclosing, as applicable, maffers related to going concern and using the
going concern basii of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance (Board of Directors) are responsible for overseeing the Company,s
financial reporting process.

5. Auditor's Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as whole are free
from material misstatement whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level ofassurance, but is not a guarantee thatanaudit conducted
in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users,.taken on the
basis of these firrancial statements. !

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also report that :

r Identi& and assess the risks,of material misstatement of the financial statements, whether due to
fraud or 4ror, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate basis for our opinion. The risk of not
detecting a material misstatement resulting higher than for one
as fraud may involve
of internal control.

to provide a
from fraud is

Gg^"n-

collusion, forgery, intentional or.nissions,
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a Obtain an understanding of intemal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinionontheeffectivenessoftheCompany'sinternalcontrol.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going coflcern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the Company's ability to continue as a going

concern. If we conclude that a material uncertaihty exists, we are required to draw attention in our

auditor's report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modifu our opinion. Our conclusions are based on the audit evidence obtained up to

the date of orir auditor's report. However, future events or conditions may cause the Company to

cease to continue as a going concern.

Evaluate the overall pr"rertaiior,, structure andtontent of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation. +

a

a

a

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identiff during our audit. We also provide those charged with governance with a statement

that we have complied with relevant ethical requirements regarding independence, and to communicate

with them all relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

5. Report on Other Legal Requirements i .
As required Companies Act,2063 and Bank and Financial Institution Act2073, we also report:

a) We have obtalned all information and explanations, which to the best of our knowledge and

belief, are necessary for the purpose ofour audit.

b) In our Opinion, proper books of account as required by prevailing law have'been properly

maintained by the Company in a manner to reflect the real affairs of its business.

c) The Statement of Financial Position, Statement of Profit or Loss and Statement of Cash Flows

dealt with by this report are in agreement with the books of account maintained by the Company.

d) Retums received from branch offices of the Company were adequate for the purpose of our audit

though the statements are independently not audited.

e) The capital fund, risk bearing fund and provision for the possible impairment of assets of the

company are adequate considering the Directives issued by Nepal Rastra Bank.

0 In our opinion and to the best of our infornlation and according to the explanations and from our

examination df books of accounts, we have not come across any case where the Board of
Directors or any office bearer have acted in contrary to the provision of law, or committed any

misappropriuti:: ot caused any loss or damage to the Company. '

The business of the Company has been conducted satisfactorily and operated within its

has been functioning as per NRB Directives.
s)

jurisdiction and

*,8y"'



7 Other Information

We have separately expressed our opinion on the financial statements prepared for fiscal yegr 2078179 as
per Generally Accepted Accounting Principal (GAAP) to the shareholders of Manushi Laghubitta Bittiya
Santha Limited on2079 Falgun 18.

CA.
Partner
H. D. S. D. Associates; Chartered Accountants
Place: Naxal, Kathmandu
Date:2079111178
UDIN: 23 0302C A005 09E 1 V3F

-'i
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Manushi laghubitta Bittiya Sanstha Limited
Statement of Financial Position

As on 32 Asar 2079 (As at tG July 2022)

Note
As at

32 Asar 2079
As at

31 Asar 2078
As at

Sl Asar2077
Assets
Cash and Cash equivalent

Statutory Balances & Due from Nepal Rastra Bank

Placement wrth Bank and Financial lnstitutions

Derivative Financial lnstruments
Oii-iei ; iadiitg Assets
Loan and Advances to MFls & Cooperatives

Loans and Advances to Customers
lnvestment Securities
'.-,rillUiil I ai\ diSei:

lnvestment Property

Property, Plant and Equipment

Goodwill and lntangible assets
Deteffeo Tax Asseis
Other Assets

A1

4.2

4_3

4.4
AE

4.6

4.7
4.8
zt. Y

4.10

4.1',!

4.12
4- tJ
4.14

1,518,298,280 1 038,203,946

1 1,700,906 Y,C r4,3UO

51,92A,440

7,001 ,138

5,888,'120

8,332,634
J9:,08c

As at
32 Asar2B79

122,854,863

s,001,238

5,267,752
6,672,892

673,639

As at
31 Asar 2078

109,245.052

5,001,238

817,186,976

J,Z r+!3UO

5.544,481

7,798,818

As at
31 Asar2077

2,632,336 2,204,560 1,&80,494
1,606,765,940 1,190,q$,396 949,871,165

Note

Total Assets

Liabilities
Due to Bank and Financial lnstitutions
Due to Nepal Rastra Bank
Derivative Financial lnstrument
Deposrts from Customers
Borrowinq
Current I ax Lrabilities
Provisions
Deferred Tax Liabilities
Other Liabilities
iiebi securrties lssue0

4.15
4.16
4.17
4.18
4.19
4.9
4.20
413
4.21
);

593,066,248

776,778,962
10,034.430

7 
"',i 

/ 'i\o

647,767,663
10,751,055
5,322.303

s52,309,354
'10,377,350

370,903,501 246,3A3,212

Subordinated Liabilities 4.23
Total liabilities
Equity
Share capital
Share premrum
Retained earnings
Reserves

4.24

43,015,540 28,624,049
642,272

26,779,386

1,430,132,539 'r,063,368,570 836,411,575

109,375,000 70,000,000 70,000,000

9,244,M429,047,134 18,658,758
38,211,26;7 38,366,068_ 34,215,347

_ 176,!33,4q? 127,024,826- 113,4ss,9s1
1,606,765,940 {,190,s93,396_ 94gg115eI_

161.49 1B 1 .46 162.09

As per our.repod ot even date

4.25
Total equi8 _
Total Liabilities and Equity
Contingent Liabilities and Commitmenl 4.26
Net assets value per share

Padmasana Shakya
Chairman

Nabina Dhakwa Shakya
Director

Binod Bajagain

Director

&1"!e"'
Bina Shrestha

Director

Padam Prasad
Director

Subarna Kumar Karmacharya

: Director

H

Chartered

)41tt'3:--:-\\
Q^aihaaa D+haElvq, 

',1, 'q' 
,e

Direclor

Q'P'quqaa
Shcbha Bajracharya
Chief Executive Officer

Dlara'aanaaa i2 tr^r,. ^;l^-^h^L, 'qw, uqr ,!Pe , v, r \q il vPu'u' ,v, ,vr\

,*,M,*
Head, Finance

Date:

,h-A^"tuf-

#



Manushi Laghubitta Bittiya Sanstha Limited
Statement of Profit or Loss

For the year ended 32 Asar 2079 {As at 16 July 2022)

roL
Note Current Year Previous Year

427
4.28

205,804,008
108,011,521

140,037,318
64.845,189

97,792,486

Fee and Commission lneome
Fee and Commission Expense

Net Fee and Comrnission lncome

429
430

26,802,242 20,313,303
19,064

26,842,202 20,294,239
Net lnterest, Fee and Commission income 124,594,688 95,485,369

Net Trading lncome
Other Operating lncome
Total Operating ldcome

4.31
4.32

716,625
414 306

(373,70s)
202 468

125,725,619 95,315,131
lmpairment charge/(reversal) for loans and other losses 4.33
Net lncome

Operating Expense
Personnel Expenses
Other Operating Expenses
Depreciation & nmortization
Operating Profit

434
A 2E

n 1.:.

64,884,500
17,722,938
J,J;3,e37

23,8s4,050

55,447,443
9,295,870
7, i 4.i,r5 i

14344,244
437
4.38

23,854,050 14,304,240
lncome Tax Expense

Current Tax
Deferred Tax

4.39
7,237.359

(318,447)
5,322,303

(1,31s,91 1)
Profit for the year 16,935,138 14,297,U7

Profit attributable to:
Equity holders of the Financial lnstitution 16,935,138 10,297 U7

Profit for the vear
?

Earnings per share
Basic earnings per share
Diluted earnings per share

16 05
16.05

1A J1

14.71

As per our report of even date

Padmasana Shakya
Chairman

' (a'+'';-
Bina Shrestha

Director

Paciam Prasad
Director

P
HDSD

d' Chartered

Nahina F)hakwa Shakvr
Director

Binod Bajagain
Director

,ii^Aqqrtda
Shobha Bajrachary:
Chief Executive Officer

Place: Banepa 13, Kavrepalanchok
Date:

*/t-//gi ,.-
Subarna Kumar Karmacharya

Director

Samjhana Pokharel
Director

Prabha Bishwokarnia
Head, Finance

I

lnterest lncome
lnterest Expense

Net lnterest lncome ----- ?9152;m5*

10,930,495 9,123,627 _
114,795,124 86,191,504

Non Operating lncome
Non Operating Expense
Profit beforc lncome Tax

15,935,138 10,297,U7



Manushi Laghubitta Bittiya Sanstha Limited
Statement of Cash flows

For the year ended 32 Asar 2079

CASH FLOI'YS FROM OPERATING ACTMTIES
lntsest received
Fms and olher income received
Divided received
Receipts from other operating activities
lnlerest paid

Commission and fees paid
Cash payment to employees
Otherexpense paid
Operating cash llows before cfianges in operating asseis and iiabiiities

(lncreaseyDecrease in operating assets
Due fmm Nepal Rastra Bank
Placement with bank and tinancial institutions
Olller Aading assets

-oan anri arivanes to bank and financiai institutions
Loans and advanes to cuslomers
Olher a$ets

ln€r€ase{Decrease} in operating liabilities
i{e to bank and tinanciai instfturions
D€ to Nepal Rastra Bank
Deposil from customers
Bonowings
Other liabilities

Net cash flow trom operating activities before tax paid
- rome taxes

.ASH FI-OWS FROM INVESTING ACTIVITIES: -rcnase of investment securites
::ceipts from sale of investment securilies
: -rchase of property and equipment
. eceipt from the saie of prope*y and equipmeni
: rrchase of intangible assets

-,i.r: ir'al11 tiu 3aje u: ilier,gil:C ::irti
- -rfchase of investment properties
:.ceipt from the sale of investment properties
-:aaest received
: i dend receiveC

. -- -lSh u;ij ::. i!:VesL;:lJ J--..',:.-5

CASH FLOWS FROM FINANCING ACTIVITIES
Reeipt from issue of debt securities
Repayment of debt securities
Receipt from issue of subordinated liabilites
-epayment oi subordinared iiabiiiries
R*ipt i.om issue of shares
Dividends paid
lderest paid

Current Year

203,585,662
26,442.202

1,130,931
(108,01 1,521)

(64,352,473)

{17,72?,938J
4i,,i,'i,852

(488,806,483)

{2,614,176)
{491 120,659)

129,01 1,299

13,859.465
i42,e78,764

(307,1 18,033)
(5,322,303)

(312,it40,337)

{2,'111,726)

(8,5O2,020)

tr u,o1 J, / 4b)

221.446j2?

(68.934,522)

1 27,856,1 01

an ira a7e

Previous Year

142,571,O39
20,313,303

(171,237j
(6,4,845,189)

(19,064)
(53,517.554)

(9,295,870)
35,435,4:e8

(233,074,318)
(6,624.066)

(239,698,384)

95,458,309

(84.826)
s5,37n,484

{108,889,474}

(108,889,474)

(1,138,060)

(4,603.637)

(5,741,697)

'124,973,994

13.609,811

114,246,290

A3 per our

HDSD

Chartered Amunlants

39,375,000

I Ter recerDt/Davment _ (6,701,562) 3,266 9BB' .:._':, trit', i,..a,).tir. A{:r...r,.r.} -----7t-q.l.J@* 

-------fJCF=\iet increase (decrease) in cash and cash equivalents

I sening Balance of Cash and msh equivalents

iiecl of gfhanse mP fl

\n"*{r.<r^--r-- &nr*>"'
Director

,4
Nahnathakwa Shakya

FHmasana Shakya
Chairman

:'ector

Binod Bajagain
Director

Padam Prasad Ghimire
Director xT,,<r

-45/- Samjhana

Subarna Kumar Kamacharya
Director

i

Ad^4\uletPl w
S-cbha Bajracharya
: -ref Executive C)fficer

Fre: Banepa i3, Kavrepalamhok
Date:.t

Prabha Bishwokama
Head, Finance

,
It
l

t4

Director



Manushi Laghubitta Bittiya Sanstha Limited
Statement of Comprehensive Income

For the year ended 32 Asar 2079 {As at 16 July 2022)

Note Current Year Previous Year

16,935,'r38 10,297,847
comprehensive income, net of income tax

income that not or loss

on
Exchange gains/(losses) (arising from translating financial assets of foreign operaticn)
lncome tax relating to above items

^- l^^^

0e,&>t

or

or
tax

138 10,297,847

As per our report ofeven date

Padmasana Shakya
Chairman

Nabina Dhakwa Shakya
Director

Bina Shrestha
Director

Director

Subarna Kumar Karmacharya
UI'ECTUI

CA,

HDSD
uilat [ef eo

.@ .-qB")
Padam Prasad Ghimire

&rh^y'_=
Dailunaf tii t-ullnat et

Director

@>

Binod Bajagain
[JIIEUtOI

tvr^aql@,\
Shobha Bajracharya
Chief Executive Officer

Place: Banepa 13, Kavrepalanchok
Date:

Prabha Bishwokarma
Head. Finance

Items that are or may be reclassified

x

a) ltems thallryill not be reclassified to profit or loss _
Gains/(losses) from investments in equity instruments measured at fair value

:di:.:. .t:i\jaii !rI r v.r,r-{,,.,'t

Actuarial gain/loss on defined benefit plans
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q

' Cash and Cash Equivalent

Cash in hand
Balances with BFls
Money at call and short notice
Oiher
Total

Manushi Laghubitta Bittiya Sanstha Limited
Notes of the financial statements

As at
6a a--- a^r6
o,4, At'ar /uI Y

As at
6f a--- a^t6
"} I ,{sitt duf o

As at
^a ^--- 

66r,o Lil'at zu, t

102,283
51 .818.158

2,683
122,852,184

16,906
109,228.146

Statutory Balances and Due from Nepal Rastra Bank ,
As at

"32 Asar 207-9

S'atutory balances with NRB
Siatutory balances with BFIs
Securities purchased under resale agreement
-lner deposit and receivable from NRB

7,001 ,138 s,001,238

7.001.138 5.001.238

As at
31 A.sar 2078

As at
31 Asar2977

5,001,238

Total 5,001,238

; I Placementwith Financial lnstitutions

: acement with domestic Fls

-ess: Allowances for impairment

Total

As at
32 Asar 2079

As at
3'l Asar 2078

As at
31 Asar2O77

8'tr-
*d g'

6i't'lo^taz/

6 h^-V {

'o'
I

,*

51.920.40 122.854.863 109.245.052

-



.: .1 Derivative financial instruments

As at
a? Acar tltTov- E*ql &v, J

As at
?{ /\oar 9n7agt neqa Ssru

As at
?,1 naar tA77
V: AggI EV' I

Held for trading
lnterest rate swap
Crrrrennv swan
Forward exchange contract
Cthers
Hetd for risk management

'nterest rate swap
Cunency swap
Fonrrard exchange contract
Otters
Total

-'i

,@4"w{
/

/

{I

a' .fi ry)-t

O"II: .

Y 6I^0\a^

t

I

)
6a/,



Manushi Laghubitta Bittiya Sanstha Limited
l{otes statements

{ : Other trading assets

As at
32 Asar 2079

As at
3'l -Asar 2078

As at
1!1 Asat 2A77

Tresury bills
Government bonds
NRB Bonds
flomaclin n^m^r^+a h^h.lc

Equities
Other
Total
Pledged
llon-Pledged

-oan and advances to MFls & Cooperatives ..

As at
32 Asar 2079

As at
31 Asar 2078

As at
31 Asar2O77

- rans to microfinance institutions
lans to Fis

- lans to cooperative
:: s : Allor.rances fo!' i.npei!.m--nt

- ther
3ss: Allowances for impairment

-otal

I llowances for lmpairment
i aiance at Shrawan 1

-.pairment loss for the year:
Charge for the year
Recoveries/reversal

- nount written off

:: ances at Ashad end

U"*@,

q/- 61*^u\un
i.

I

rln S,s

Katlrr';randu
NePal\

-

- -



. - : a ns and Advances to Gustomers

As at
32 Asar 2079

As at
31 Asar 2078

As at
31 2077

-oans and advances to customers at amortised cost
ess: lmpairment allowances
Collective impairment

i :UIvlUUal lrllpirll I llCIlt

'1 ,568,319,926
(62,287,705)

1,079,513,443
(51 ,357,210)

846.439, i 26
(42,233.583)

tod,zor,ruc.l tJr,JJ/,l.rui (+z,zJJ,coJ,,

Iet amount
*sr and advance measured at FVTPL
nlsrest Receivable
Total

1,028,156,233 804.205.543

-

12,266,059

1.518.298.280

-

10,047 ,713 12,981,434

817.{86.976

-

j ralysis of loan and advances - Ely Product
As at

32 Asar 2079
As at

3{ Asar 2078
As at

Jl Asar 2077

Brduct
-erm loans
Sr[ft term, term loan
;ong term, term loan
:Le purchase loans
Personal Residential Loans
S=f ioans
3fietr

i ,06 i ,024,132
485,252.372

372,r56,335
657,1 96,302

43!i,160,932
274,558.$A

9,129,492
i2,si3,s30

37,370,678 1'19,355,816
'i3,363,S48

Sub Total
:=.erest Receivabie
Grand Total

1.568.319.926

-

12,20S,059

1.580.585.98s

-

1,079,513,143 846.439.126
lu,Uql, iJ ll,VOr,q-r4

1,089,561,156 859,420.559

)^Lv"4 I

i
*

A$h/ ,p2'&

l!t

a}r*otUral

t,
a

Kathr,1and.u
NePal

\

'1.509.032.222

w



: l-a ysis of Loan and Advances - By Gollateral

SesJred
lmmoyable assets
Govemment guarantee
Cdhteral of Govemment securities
F^ll*^,^t 

^f Ei-^d n^^^^i+ , Mi^+ur t r^cu uEPworr rEUErPr

Collateral Government securities
.Group guarantee
Personal guarantee

Cdrer co!lateral

SuHotal
tj*secured
Grand Total

: ;wances for impairment

! )ecific allowances tor imDairment
:e ance at Shrawan 1

- ::rrment loss for the year:
: - ?.qe ft!' the ',,eer: :coverieslreversal during the year
- :a-offs

- 
--:r movement

:: anceatAsarend

3a ance at Shrawan I
- : alrment loss for the year:

: largei(reversal) for the year
- -- -. I'rcvement
3a ance at Ashad end
- rtal allowances for impairment

As at
32 A$ar 2079

As at
3t Asar 2078

As at
31 Asat 2077

2.180 000

830,895,1 78
13,363,948

63,846,526

1,491 ,559,470
12,913.930

37,282,061

1,034,441,254
12,1 90.128

1.508319p26 1-0?9-113-441 846,439,'t26

_ 1.568.3't9.926 1.079.513.443 846,439,126

As at
32 Asar 2079

51,357,210

.)a a99 )n4
(11 ,857,706)

E? 287.705

62,287,705

As at
3{ Asar 2078

As at
3t Asar 2077

42,233,583 17,582,335

/9 I\1r. AAl
(23,382,414)

$c.2{ 2.082
(51,088,455)

14 7,17 
",A

("r** ( h.h. o/

ai,ltda^
I

.*
o @*

.?}
!.,

\

ar raa F*.l,@riffi=-.

-

51,357,210 42,233,583

)6-)



j 
d d itional Disclosures

=inancial Assets classification as per NFRS 7

=rnancial Asssets at fair value through profit or loss
:lnanairl Acc6+c ot rfr^di.ad 

^^.1
-nancial Assets measured at fair value through Other
3omprehensive lncome

Tdal

:.llateral Disclosures (i{FRS Tpara 14)

. - --Pledged
-:tal

1,568,319,926 1.079.513.443 846.439.126
1,568,3t9,S26 1,079,513,tt43 8,t6,439,126

f,is at
32 Asar 2079

,t (Ae e{ o orA

1.568.319.926

-

As at
32 Asar 2079

,;, I

31 Asar 2078
AS AI,

31 Asar 2077

.l n-74 Baa an1 MA 
'AO 

{'A

As at
31 Asar 2078

As at
3'l AsarAjTT

(-_-
2i^'r.-' I,ffi

^-l*g .t'.t
o

Kathrnandtl
NePal*

ar0e$an

w-

b

1,079,513.443 846.439.126



Manushi Laghubitta Bittiya Sanstha Limited
Notes forming part of the financial statements

4,8 lnvestmentSeeurities
As at

32 Asar 2079

lnvestment securities measured at amortized cost
lnvestment in equity measured at FWOCI

Total

: 3 1 lnvestment Securities measured at Amortized Cost

LJEDT SCGLII IIIES

Government bonds
Government treasury bills
Nepal Rastra Bank bonds
Nepal Rastra Bank deposits instrument$
Other
Less: specific allowances for impairment

+fi

Total

45.2 lnvestment in equity measured at fair value through other comprehensive lncome

As at
32 Asar 2079

Lqtrrty instrrrirrerits
Quoted equity securities
Unquoted equity securities

Total

As at
3l Asar2078

As at
31 Asar2077

As at
31 2477

As at
3{ Asar 2078

As at
3{ Asar 2077

:.-L,'.N)

4^*t s
& F
q$. ANrqg\a^

!

As at
32 Asar 2079

As at
31 Asar 2078
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Manushi Laghubitta Bittiya Sanstha Limited
Notes forming part of the financial statements

r i Current tax assets

Current tax assets
lurrent year income tax assets
-ax assets of orior perioels
Total

C urrent tax liabilities
lurrent year income tax liabilities
Tax liabilities of prior periods
Total 5.322.303.17

As at
32 Asar 2079

As at
31 Asar 2078

6,300,000
3,214,546

As at
31 Asar2077

7,508,703
4J92,243

3,214,506

'11,700,906

7,237,359 5,322,303
+i"

b.t*'z (._.-.--

Ai$Ao{UI

L?,r^N f

*
{'}

A,/\-
/''\ t
( 
t9'

NePal

\

7,237,359.93

9.514.506 3.214.506.08

--



-': lnvestmentproperties

lnvestment properties measured at fair value
3pening Balance
Additionldisposal during the year
Net changes in fair value during the year
-1 ,iji: e it-:e tr'/i:-a n sfe '

Manushi Laghubitta Bittiya Sanstha Limited
Notes forming part of the financial statements

As at
32 Asar 2079

As at
3{ Asar2078

As at
31 Asar 2077

Net amount

lnvestment properties measured at cost
Opening Baiance
Addition/disposal during the year
Adjustment/transfer
Accumulated depreciation
Aceumuiateci impairment ioss rI
Net amount
Total

4.,?rrt ,fl
'n'
o

:Ctl

6NsSa^t
cr

?ql

}

( h
,1"6'r
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I : : Jwill and lntangible Assets

tthulars
:ct
!. cn Shraawan 1, ZATZ
qSition during the year

Acquisition
Capitalization

:EDcsals Curing the year
rd_djstm entlRevaluatio n
*nce as on Asar end 20ZB
rddition during the year

Acquisition
Capitalization

lsposals during the year
t*rstonenURevaluation
Sahnce aa on Asar end 2OZg

hortization and lmpaiment
!s on Shrawan 1, ZO77
{r'rortization charge for the year
i-:aiirnefit foi. the yeai
Itsposals
{qrstrnent
ls on Asar end 2078
lr'ci'tization char-ge foi" the yeai-
lsposals
tirstment
ls on Asar end 2079

: ir,tal Work in progress

r=l Book Value
: ^^ Ac., a^A riaa

1s on Asarend 20ZE
:s cn Asar end 2079

Manushi Laghubitta Bittiya Sanstha Limited
Notes of the financial statements

Software
GEocivriii Deveiopeti Other Total

545,7S0

1 18.650

7,2*,A28

4,48d.,987

/4 ?Q.R { aE\

7.798,818

4,603 637.02

/{ a?4 {er a2\
u tvvvt r v-.vwl

664,440.00 10,4A2,829.87 11,067,269.87

276"850 00 8.225J7A 8,502,019.84

{1,511,14A) (1,511,140)

oa, ,co 17 { r 6,860 ,18 oER {tn

216,905 5,512,657

(1,335,18s)

5,729,562

(1 ,335,1 85)

216,905 4,177,472 4394378
a Aro naE c ola aadi :1 ,.a; :..t;

4 ia aoa
t JotAL+

(1,51 1,140) (1,511,140)

410,129 9,31s.387 9,725.516

4it 70n

447,535
531,161

', t1,a. nre
6,2e5,358
7,801,473

', 'raQ e,le
6,672,692
8,332,634

.4",.aru(

t qv

liu^. * r

AN4^qg14^
4
,*

\

-

t



Manushi Laghubitta Bittiya Sanstha Limited
Notes of the

- -ErqIIe0 lax

Deferred Tax Assetsrliabilities

le{ened tax assets
-'efened tax liabilities

. . 1u18,/g

Deferred tax on temporary differences on following items
-an and Advance to B/Fls ,
-:an and advances to cu$omers
r:restrent Properties
r,estnent Securities
>operty & Equipment
1'nployees defrned benefit plan
: mployee's Leave Provision
]her Provisions
=rployee Loan

--se Liabilities
:ft er temporary differences
leferred tax on temporary differences
j#ened tax on carry forward of unused tax losses
Yered tax due -rc changes in tax rcte
llet Deferred tax asset(liabilities! as on year end of 51 Asar 2079
f,€fened tax (asset)/liabilities as on Shrawan 1, 2078
Origination{Reversal) during {he year

Deferred tax expenser{income} recognised in profit or loss
)eferred tax expense(income) recognised in other comprehensive income
)eferred tax expense{income recognised in direct}y in equity

= { 2A77 -7A 
i

Deferred tax on temporary differences on following items
-en and Advance to BtFts .
-mn and advances to customers
m.estment Properties
nvestnent Securities
]ropefi & Equipment
=mployees' defi ned benefit plan
;mployee's Leave Provision
ciier Provisions
Employee Loan

-ease Liabilities
Ctrer temporary differences
Deferred tax on temporary differences
fefened tax on carry fonvard of uhused tax losses
le.fer.red tax due to changes !$ bx rate
l{et Deferred tax asset{liabilities} as on year end of 3l Asar, 207g {Closing}
)e{ened hx (asset)lliabilities as on Shrawan 1, 2O7Z {Opening\
Origination{Reyersal} during the year

Deferred tax expense(income) recognised in profit or loss
Deferred tax expense{income} recognised in other comprehensive income

statements

As at
32 Asar 2079

992,086

o1 2478 JI 2077

As at As at

673,639 {642,272)

992,086 673.639 (642.2721

Deferred Tax
Assets

Deferred Tax
Liabilities

Current Year
ltlet Deferred Tax

i
,

176,6:71

4,467,585

fi4,62
2,467,50i

7,A76,370

Deferred Tax

3,679,818 (3,67s,818)

2,444.466 t2,444,466j
176,671

4,067,565

w,a2
2,4ei7,501

6,084,283 992.086

s92,066
(673,639)
31e,447

(318,447)

Previous Year
Net Deferred Tax

AssetsflLiabilitiesl
Deferred Tax

Liabilities

164 I 4A
3,178,061

3o7,521
1,936,661

5,586,383 4,912,744

3,414,314

1.898.430

{3,O14,314}

(1,8S,u1$)
164,140

3,178,061

*7,521
1,936,661

673.639

3eferred tax expense{income recognised in direcfly in equity

'4''V'-'

673,639
u2,272

1,315,911

(1,315,911)

Qsub"s,

1
r/

4
i

qrh.

.6it

&
qil"^w\etr

a:
.-{ I



FY 2076-77

Deferred Tax Deferred Tax
Liabilities

Net Deferrd Tax
Assetsl{Liabilities}

Deferred tax on temporary differences on following items
Loan and Advance to B/Fis
i-oan and advances to customers
investment Properties
investment Securities
Propertv & Equipment
Employees' defrned benefit plan
E mployee's Leave Provision
Otrer Provisions
Employee Loan
-ease Liabilities
Cther temporary differences
Deferred tax on temporary differences
fefened hx on carry forward of unused tax losses
lafa-^l a- A,t^ +^ -L^--4 ;^ Lv r^r^er rqr rger il I LqA i di-

l{et Deferred tax asseU{lia*lities) as on year end of 31 Asar, 2077 (Closing}
)efered tax (asset)/liabilities as on Shrawan 1, 2075 (Opening)
Origination(Reversal) during the year

Deferred tax expensel(income) recognised in pritit or loss t

Deferred tax expense{income} recognised in other comprehensive income
Deferred tax expensel{income recognised directly in equity

3,894,430 (3,8s4,430)

.842.826 (1.802.826)
105,S)2

2,419,551
105"902

2,419,551

353,623
2,175,90E

353,623
2,175,SOa

5,697,256 t642.?72]

$42,272',t
(1,531,264)
(2,173,536)

2,173,536

"g ,f it^*./ 
1

4",k' e

fr1rPt'$Pr
I

*

\
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Manushi Laghubitta Bittiya Sanstha Limited
Notes forming part of the financial statements

I 14 Other Assets

Other Assets

Asset Held for Sale
Other non banking assets
Bills receivable
Accounts receivable
Acuiueu incorne
Prepayments and Deposit
Deferred employee expenditure
Other
Total

As at
t4 a^^-6^ra+a flloi 4vrJ

As at
aa a^-- aar6
Jr ASsl 4UrO

As at
at 

^^^- 
ti2ugr flldt 4ur r

860,802
1,215,441

556,093

395,823
1,025,074

783,667

324,426.0A
1,178,743

377,324
2.632.335

-

rir

2,204,560 1.880.494

-
7

N

,(u",b>*' fr' .J

17,*".gts|^0p
Y

B

(-'-Iitif
@q



Manushi Laghubitta Bittiya Sanstha Limited
Notes forming part of the financial statements

* 5 Due to Banks and Financial lnstitutions

A$ at
32 Asar 2079

593,066,248

As at
31 Asar 2078

370,903,501

As at
31 Asar 2077

Bonowing from National BFls

Settiement anci ciearing accounts

Other

Total s93,066,2la 370,903,s0{

r t6 Due to Nepal Rastra Bank

As at
3? .qsar 20?9

As at
3-{ Asar 20?8

As at
31 A.st!.2077

Refinance from NRB

Standing Liquidity Facility

Lender of last resort facility trom NRB

Securities soid uncier repurchase agreement

Other payable to NRB
r

Total

*

7A

^v

1,'t^^ ..1 )

8r.$2"'

4Pctst
il\

tel"

!

',i'

2&,303,212



Manushi Laghubitta Bittiya Sanstha Limited
Notet of the financial statements

l€rivative financial instruments As at
32 Asar 2079

As at
31 Asar 2078

As at
31 Asat 2077

t',€,,d for Aading
:ntefest rate swap

Cunency Swap

Forward exchange contract
Cthers

lnterest rate swap

Cunency Swap

F onivard exchange contract
Other

Total

'; |,

{ry
-l)

luu*'
ffi,l*e$lA

w

l,

)(athmandu
NePat

\



I :a Deposits from Gustomers

Particulars

lnstitutions customers:
Term deposils
Call deposits
O+her"

lndividual customers:
Term deposits
Saving deposits
S:,,iinil: :.ani ile mijsia
Other

Manushi Laghubitta Bittiya Sanstha Limited
Notes of the financial statements

As at
32 Asar2079

As at
31 Asar 2078

As at
3'1 Asar 2077

776,778,962

776,778.962

647,767,663

647,767.663

552,309,354
200 000

552,'109 354

Total
E.r.+--

776,778,*2

' Currency Wise Analysis of Deposit from Customer

Particulars As at 32 Asar 2079

Nepalese rupee
lndian rupee
United States Dollar
G!"eat Britaln Por.,ncl

Euro
Japanese Yen
Chinese yuan
Olher

Total 776,778,962

647,767,663 552,309,354

As at
ot Asarzurd

647,767,663776,778,962 552,309.354

647,767,663 552,309,354

-4.&a" trvr({ I

qit-nlo+J)'#

qr*
tN

**
o
5

Kathrnandu
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J't ASar zul ,
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Manushi Laghubitta Bittiya San5tha Limited
Notes forming part of the financial statements

i.19 Borrowing

Particulars

Domestic Eorrowing
Nepal Government

Other Licensed institution

Subtotal

Foreign Borrowing
Foreign Bank and Financial lnstitutions

Multilateral Development Banks

Other lnstitutions

Sub total

Total

4.20 Provisions

Particulars

Prodsions for redundancy
Prmrieian faz zac+n ra+r rrina

Pending legal issues and ta)( litigation

Onerous contracts

Other

Total

!20.1 Movement in provisiofl

Particulars

Balance at Shrawan 1

Provisions m24!4 drrrinc the vear

Provisions used/reversed during the year

Unwind ofdiscount 2

Balance at Asar end

10,034430.00 10,751 ,055 1 0,377,350.00

32 2079
As at

3f Asar 2078
As at

31 Asar 2{177

As at

1D,A3r',43fi

10,034,430

18,751,455

10,751,&55

14377,35O

10,377,350

As at
32 Asar 2079

As at
31 Asar 2078

As at
31 Asar2877

As at
32 Asar 2079

" 
1) Q?1 ?aC\

(5,538,444)

31 2077
A.s at

18,438,385

(8,469,984)

7,334,386 12,872,830 9,968,401

'Qn'e',-

av
6rr+res\a'^

*Kathr,randu
NePal

t

As at
31 Asar2078

9.S68.401

3,901,296
(9s6,867)

,fi''



Manushi Laghubitta Bittiya Sanstha Limited
Notes of the financial statement$

L 21 Other Liabilities

As al
2a Aaar tnTo

As at
Q4 i-^-r ao

As at
a4 toqttiaa

Liability for employees defined benefit obligations
Liability for long-service leave
Dnon-Ierm emptoyee DeneTtIS

Bills payable

Creditors and Accruals
Interest payable on deposit
interest pa'yable on borrov,ring
Liabilities on deferS grant income
Ungaid Dividend
Liabilities under Finance Lease
Employee bcnus payable
Others
Liability for Defined Benefrt Obligation '
lnsurance Premium Payable
lme I iahilitu

Audit Fee Payable
TD.S Payable
Service Fee Refundable
Others
Total

588,904
13,558,549

547J33
10,593,536

353,005
8,065,171

30s,421
188,919

242,922 739,392
202,468

12,494

n tcl E4E m6 roa

*|.
1 AEa a4a

2.624,e29
I 414 fiO

223,O00
1,582,068
8,546,A51

3,281 ,253 3,451 ,870

A 
'qq 

t?€

223,Offi
1,044,685

7 r(a,n)e
251,000

1,224,518

2254267 43064q4:-
43,015,540 28,624,049

57)6 Ai!f]

-j-

_26,779,386

It^*l t

.Q-'b*'
6yv.aUar

qD t,
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Manushi Laghubitta Bittiya Sanstha Limited
Notes forming part of the financial statements

: 22 Debt securities issued

Particulars

Debt securities issued designated atfair value
through profit or loss
Debt securities issued at amortized cost

Total

: ?3 Subordinated Liabilities

Particulars

Redeemable preference shares
lrredemable cumulative preference shares (liabilites
component)
Other
I Oral

32 Asar 2079
As at

31 Asar 2077

As at

,rI

As at
32 Asar 2A79

As at
31 Asar 2078

As at
31 Asar 2877

C:

,@ ^J1^

G*$?-o'

AirMag\dL

ay 1' i.

Kathr,landu
NePal

!

As at
31 Asar 2078
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Manushi Laghubitta Bittiya Sanstha Limited
Notes forminq part of the financial statements

tH Share Gapital

Ordinary Shaies
Convertible preference shares (equity component only)
lrredemable preference shares (equity component only)
Perpetual debt (equity component only)

Total

- :r 1 Ordinary Shares

Authorised capital
2,000,000 OrdinaryShares @ Rs. tOO eain

l--..-r ---x-rrtDuEq ualJttat
1,09,37,50 Ordinary Shares @ Rs. 1O0 each

Subscribed and paid up capilal
'| 09 37 5t) Orclinarv Shares tD Rs J00 each
Total

- -! 2 Ordinary share ownership

Dornestic ownership (Promoter)
Nepal Government
"A" class licensed institutions
ullel !tuet l5eu tI t5ULuilur tS

Other institutions
Other
Domestic cwnership {Public}
Nepa! Government
"A' elass licensed institutions
Other licensed inslitutions
Other institutions
Other
Foreign ownership promoter
Foreign ournership public
Tolal

As at
32 Asat 2079

As at
31 Asar 2078

As at
31 Asar 2077

aM r?t ffi
I UVIJ' JTUUU

1 09,375,000 70,000,000 70,000,000

As at
32 Asar 2079

As at
31 Asar 2078

As at
3{ Asar 2077

,.i i; 2AA,OAA,OOA

109,375,000

1As375,OAA

2BA,AAB,AAO

109,375,000

7,000,000

200,o08,000

r 00,000,000

7.000,o00
{ 09,375,000

As at
32 Asar 2679

As at
31 Asar 2078

As at
3{ Asar 2077

7,000,000 7,000,000

/

1 03,375,000

44,300,000
25,700,000

39.375.000

1 09,37S,000

70,000,000

44,300.000
25,700,000

70,000,000

70.000,000

44,300,008
25,700,000

70,000,c00

4*-$rn h", j

.-- 
f

,t{ N,
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Manushi Laghubilta Bittiya Sanstha Limited
Notes forminq part of the financial statements

r 25 Reserves

Da*1a,.1--- As at
3l ASar lu, J

As at
3{ Asar 2078

As at
31 Asar 2O77

Statutory general reserve
Capital reserve
Exchange equalization reserye
Investment adjustment reserve
Corporate social responsibillty reserve
Client Protection Fund
Capitai redempiion reserve
Regulatory reserve
Assets revaluation reserve
Fair value reserve
UivioealO equallZaIIOn reser-ve
Actuarial gain
Special reserve
Employee Training Reerve
ftbr Aa^*a la^^^-^-^^l EVE^^^- Er.^fvlr rsr nDDsrD tvrat tagct I ttt I L^pct tDD I ut tq

lnstitr.dion Building Fund
Organizationl Development Fund

Total

8,541,271

179,156

zaz,aia
8,709,152

5,093.849 2,423,543

133,515
10,w2,288 10,588,080

8,586.241 7,033,399 9,087,004

+,)
1,022,600

6,959,646

?_6fa33B

JTJOJtUJZ

8,959,6466,959,646

38,211,267
3;670,338 3,67A338

38,366,068 34,213,347

&-'r**' ,d'g'1 r--1

h!,,.d I

(

.* v AF^0\'r^'
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Manushi Laghubitta Bittiya Sanstha Limited
Notes of the financial statements

Contingent liabilities and commitments

32 2479
As at

3l Asar 2078
As at

3{ Asar 2077

As at

Contingent liabilities
Undrawn and undisbursed facilities
Capital commitment
Lease Commitment
Litigation
Others
Total

1 Capitalcommitments
Capital expenditure approved by relevqnt authority of the rnstitution but provision has not been made in financial statements

As at
32 Asar 2079

As at
3l Asar 2078

As at
3{ Asar 2077

and Equipment
Approved and contracted for
Approved but not contracted for
G..L 4^a-rcruu L(rt<tl

Capital commitmenB in relation to lntangible
assets
Approved and contracted for
Approved but not contracted for i

Sub total
Total

*",ISjo'

-_-z-*td

AMroJ)
a{--

AA4

I

rk



Lease commitments

As at
32 Asar 2079 31 2078

As at
31 Asar 2077

As at

Operating lease commitments
Future minimum lease payments under non

cancellable operating lease, where the
institution is lessee

l];t iatei'thar 1 y.'eai

Later than '1 year but not later than 5 years
Later than 5 years

Sub total

Finance lease commitments
Future minimum lease payments under non
cancellable operatino lease where the
institution is lessee

Not later than 1 year

l ete:'than .' ,i ?ar but nct lete; than,S .vea;":
Later than 5 years

Sub total

r

Grand total

(o-*rl
/

= "Ji
4A

+
o

q

Ain^q)'^

qA
a

*

:a 3 Litigation

The institution has no litioation oendino in anv courts of law.
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Manushi Laghubitta Bittiya Sanstha Limited
Notes forminq part of the financial statements

4.27 lntcrest lneomc

CurrentYear Previous Year

Cash and cash equivalent
Due from Nepal Rastra Bank
Piacement with bank and financial institutions
Loan and advances to bank and financial institutions
Loans and advances to customers
lnvestment securities
L,;atr atic aa'rairaes iu 3iaii

4.28 lnterest Expense

Due to Nepal Rastra Bank
Deposits from customers
Debt securities issued
Subordinated liabilities
Other

744,354

203,018,012

...--.
2,u41,1j4:1

1,390,S77

136,910,931

.---..-
1, /35,41U

Other
Total interest income 205,8&*,008 ,40,037,318

Current Year Previous Year

{08,01 1,52{.44

23.956,216

3S,555,554

1 ,333,419
64,845,{88.82

58,012,856

48,528,430

1,474,236

4.25 Fees and Commission lncome

Current Year Previous Yesr
Loan administration fees
Service fees
Commitment fees
Credit rssuance fees
i:.JF : .: ,

Remittance fees
Brokerage fees

19,5$,474zo uul Jzb

798,876 370,229
2B,8o2,m2 20,3,t3,303

@Qu+r.' ('(

,t
o '+

ffi$-qi)€'^
4c

*k:l',

1
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4.30 Fees and Commission Expense

Current Year Previous Year

tsroKerage
ATM management fees
VISA Master card fees
Guarantee commission fees
Br0kerage
DD/TT/Swift
Remittance fees and commission
Other fees and commission expense '19,064

{9,064

4.3'l Nat Trading Income

Current Year Previous Year

Changes in fair value of tradrng assets
Gainlloss on disposai of trading assets
lnterest income on trading assets
Dividend income on trading assets
Gain/loss foreign exchange transaction
Other

i
716,e25 (373.70s)

Net trading income 7't5.625 (373,705)

4.32 Other Operating lncome

Current Year Previous Year

Gain/ioss on sale of investment securities
Fair value gainlloss on investment properties
Dividend on equity instruments
n^iFlt^-^ ^^ ^^t^ ^a ^. ^^*r ^^l ^^,,;^l'^a+PruyEr (y q[u cqurPil rG' rt

Gain/loss on sale of investment property
Operating lease inerme
Gain/loss on sale of gold and silver
Locker rent i
Other 414,300 202,468

4{4,306 202,468Total

4.33 lmpairment charge/(reversal) for loans and othEr losses

Current Year Previous Year

lmpairment charge/(reversal) on loan and advances to B/Fls
lmpairment charge/(reversal) on loan and advances to customer
lmpairment charge/(reversai) on financial lnvestrnent
lmpairment chargei(reversal) on placement with banks and flnancial institutions
iiiipaiiriiaiii ohaig€rireveisai) on properly ai'i0 equrpllieirl
lmpairment charge/(reversal) on goodwill and intangible assets

1 0,930,495 9,123,627

investment
t0'93$,'t95 9,723,627.19

(--=--
h\ dl

(ro'*r"

'*
o
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4.34 PersonnelExpenses

Current Year Previous Year

Salary

AllowBnces

Gratuity expense

Provident fund

Uniform

Training & cieveiopment expense

Leave encashment
Medical

lnsurance

Employees incentrve

Cash-settled share-based payments

Pension expense

Finance expense undet NFRS

4.35 OtherOperatingExpenses

41,A47,512

6,358,492

3,067,974
3,423,637

552,025

561,699

3,601,825

1.080,171

37,134,588

2,5tt9,452
2,818,744

3,134,983

500,045

+,ooz

2,659,326

1,'t30,474

707,588

other exoenses related to stafi 2,773,SS,0 2,517,6F)3

suEtotai- 62,167,324 53,517,554

_2,41?,115_ '1,929,489

GraniltaE- 64,88450$ 55,i147,0{i}

Current Year Previous Year

Darectors'fee
Directors' expense
Auditors' remuneration
Other audit related expense
Professional and legal expense
Office administratron expense
t-rn -r::irn irrr,- . rn- -,

Operating expense of investment properties
Corporate social responsibility expense
Client Protection expenses
Onerous lease orcvisions

21 5,000
57,665

226,000
21,340

873,1 58
12.387,892

J 63,875
20,000

226,000

6,663,673

2,222,322
1V,722,938 9,295,870

Culrent Year Previous Year

4.35.1 OfficeAdministration Expense

water an0 electncrry
Repair and maintenance
a. Building
b. \"/9h!.!.

c. Computer & Accessories
d. office Equipment & Furniture
e. Other Repairs
lnsurance
Postage,teiex, telephone, tax
Printing and stationery
News paper, books and journals

Advertisement
ijo,.rai;oirS
Security expense
Deposrt and loan guarantee premrum

Travelling allowance and expenses
Satailrinne irt '
Annual/special general meeting expense
Other
Non-Durable Goods
Reoistratlon & Renewal
0tner

121 ,345
435,709
203,31 6

869,354
1 ,913,664

16,700
256,555

{re 1an

3,787,277

1 30,373

1,058,534
273.260

1 15,574
255,U7
137,848
792,625

't,188,396

15,140
167,667

101.942

1 ,691,507

52 206

567,281
67.800

,,,,,_?,81!p1 1,181,6s7
M$A7,892 6,663,573

<-1

4unLr,

\

365,66 1 318,483

Total

3\



4.36 Depreciation & Amortization

Current Year Previous Year

Depreciation on property and equipment
Depreciation on investment property
Amortization of intangible assets

4.37 Non Operating lncome

6.842.279 5,729.562
8,333,637 7,14,X51

Current Year Previou3 Year

1.491,358 1,414,789

Total

Recovery of loan written off

4.38 NonOperatingExpcnse

,..f
Current Year Previous Year

Loan written off
Redundancy provision
Expense of restructuring
Other e{pe!se
Total

4.39 lncometaxexpense

Current Year Previous Year
Current tax expense
Current year
Adjustments for prior years
Deferred tax expense
Origination and reve.sal of temporary differences
Changes in tax rate
Recognition of prev&lqDt uryecognised tax losses _
Total income tax expense

/or'* G

7,23{,359
7,237.359

5,322,303
5.322,303

(318.447) (1,315,91 1)

7,237,359 5,322,303

u
A/rAUa^

(
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4.39.1 Reconciliation of tax expense and accounting profit

Profit before tax
Tax amount at tax rate of 30%

Add: Tax effect of expenses that are not deductibie for tax purpose

current Year Prgvious Year

23,854.05U
7.156,215

{s12,671)

14,304,244
4,291.272

(1 1 2,684)

Less: Tax effect on exempt income 981,940 1,033,208
Add/less: Tax eff-ect on other items - - '- = -

&,"*;
i

Alreu16^
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Statement of distributable profit or loss

For the -vear ended 3l Asar 2079

1As per NRIS Regulation)

Current Year Previous \ etr

Net profit or (loss) is per statement of profit or loss

Aoproorietions:
a- General reserte

b. Foreign exchange flucluation fund
c. Capital redemption reserve

d. Corporate social responsibility jund
e. Employees' troining fi*d
f. Client Protection Fund
g. Other

Profit or (loss) before ,ldiustment
Rewlatorv adiustnetrt:

a. Interest receirable O/previous accrued interest received (+)
b. Short loan loss profision in dccounts O/reversal (+)
c. Short provisiontor possible losses on irwestment (-)/reversal {+)
d. Short loan loss provision on Non Banbipg Assets Oire'r,ersal (+) o

e. Deferred tax assets recognised O/ reversal (+)

f. Gaodwill recognised (-)/ impairment of Gaodwill (+)
g. Bmgain parchase gain recognised O/resersal (+)

h. Acturial loss recogntsed O/re'versal (+)
i. Other (+l-)

Distributatrle profit or (loss)

16.93s,138

(3,447,421.14)

(179, r56)

{172,311.06')
(1,022,600.50)

(1'.t2,371.06)

$2n,u7

Q,670,307)

(133,515)

(133,51s.33)

I I ,9{l,21tt 7,360,5I0

( 1.s s2.812 )

(3 1 8.44?)

2,0s3.60s

(1,3r5,9r 1)

1t,069,929 8,098,204

&->>,' u4 a

Atofiil-
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As per l.TAs per PIL AIC
200,799,666.00 200,799,666.00

744,354.48 7M,354.48

798,875.76 798,875.76

26,003,325.00 26,003,326.00

1,375,776.73 1,375,776.73

2,29,72L,998.97229,721,998.97

107,136,403.84 LO7,136,443.84
280,934.64 2s3,s68.07

1,759,059.93 1,759,059.93
lii q<ll li(l^i 9rlj10,930,494.69

88,577,!5L.48 88,577,t51.48

,o noE 
^o\\orw9J.aJ,

14t,77t.001
{2,965,012.60}

lLd ??q -71\

208,684,044.58 205,597,469.2L
24,124,529.76

24,L24,529.76

24,L?4,529.76

7,237,3s8.93

7,237,358.93

STATEMENT SHOWING COMPUTATION OF TAX
Particulars

lterest income from loan and advance
"rlerest income from investment in bond and others
nterest income from inter bank investment
Ither interest income at and short call

-cmmission anci discout lncome
3ther
-omission
liher
3ther rncome
!ervice
.ienewal

Ither
\on rncome
Jtvtucilu

lnvestment Loss Provision written bacR
::ofit on sale of investment
:OTAL INCOME
rterest enSes 14

air & Maintenance 16

reciation & Amortization 19

-can LosS rrovtslon
l:her Deduction 13

:i-^^ o n^-^l+!^-ii tE) q rEr ldtttE)
r'ovison for G
:'ovision for Sick Leave

::n,ts Of r t,n

- lrex
.OTAL 

EXPENSES
- come from business

-rss set u s 20.1.kha

-;sessable lncome
I cnation U 72
-axable lncome

-:ss carried forward to be set off from next ar
'come lax @ 30%
:ld: lnterest

-i8

-i9
Total Tax

Y.
t

h'u
&ue'o
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j\ssac
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Manushi Laghubitta Bittiya Sanstha Limited
Notes to the Financial Statements
for the year ended 32 Asar 2079

a

1.

2.t

)7

Reporting Entitv

Manushi Laghubiua Bittiya Sanstha Limited (MLBS or "the Institution") is a public limited company.
establislred under the Companies Act, 2063 (Registration No. 1923 1UA7 410'i 5 dated 2075103/ l0). It
1-^^ ^L+^:-^l l:^^.^^^ C-^'- \l^-^l D^^+-^ D^-1. /\IfrD\ ^^ ^ 4.n, /.-l^-- E:-^-^:^l :-^+;+..+:^- /I :^^-^^ \I^i;.irJ i,tiTiiiiilIli l]LL,1]L !lilrlr \Li',lr r..r,,r(, r.,Lrrla\ \i\raUj.1.":.1 Li' L.Jd33 I itldtli-Jrll ti!11-lt.lill!,r{l \1-tl-\"riir!. l\r{J.

"D"17410751076 dated20"75106125) and has been operating microfinance services from 2075 08101.

Ir^^l ^M^^ ^f +L^ I-^+:a,+:^- :^ t^^^+^l ^+ D^-^-^ 11 W ^-,-^^l^^^L^1. XI^-^t 1+^ ^-A:^^^, ^L^-^^ ^-^lIUaltJ LrtllLU Ul LIIL lIt5tlf,uLIUIt lJ lUUatLu al UoltLPd- I Jr l\(tVlgpl{lllL,llLJNr i\sP4l. ltJ UluIlldlJ JtldlEJ Gll

listed with Nepal Stock Exchange Ltd. and its stock symbol is "trttr BS'.

"rL^ I^-+:+,,+:^- '--^,.:l^^ *:^-^C^^*^^ -^*.:^^- ^.,^L ^^ l^^-^ ^-l ,{^-^^:+- +^ ,.-^r.h *^*L^-- ^f I^-,r ilL rrr5tltuLrulr IJtuvluE> tlrru!\JllrrdrluL )El vrLE) luuil (IJ iu4tt) 4ilu ugPUf,rt) LU SruuP rrrvrlluEr) ur lulY-

income families in Nepal.

D^-:^ ^f I)-^----+:^-u4Dr> ut n r $Hatr atrurl

The fir,rancial statements of the lnstitution have been prepared on accrual basis of accounting, except
the cash flow information which is prepared on cash basis under direct method, in accordance u,ith
lr.Tanql Fi'.,-^iol Ppnnr-f ino Qfo..l,".lo IlrlEI) Qc\ .2.- nlrh!ishe.l fr., llc ACeCt:ntit"rg Standaf.dS Bl:fd IASB)
Nepal and pronounced by The Institute of Chartered Accountants of Nepal (ICAN) and in the fonnat
issued by Nepal Rastra Bank (NRB).

The financial statements comprise the Statement of Financial Position, Statement of Profit or Loss,
Statement of Other Comprehensive Income, the Statement of Changes in Equity, the Statement of
Cash FI:..r,s and the Noles to the 4r:r":ounts.

Statement of Compliance

The Financial statements have been prepared in accordance with Nepal Financial Reporting Standards
(NF'RSs) anci as published by the Accounting Standards Board (ASB) Nepal arid pronounced by 1ne
Institute of Chartered Accountants of Nepal (ICAN) and in the format as per Nepal Rastra Bank
Directives for Micro-Finance Institutions.

Reporting period and approval of-financial statements

The Institution has, for the preparation of financial statements, adopted the NFRSs with effect frorn
tiscai year 2U^i8t79. Io cornpiy the NFRS provisions tollo*,ing ciates irave been considered, rn terms
of first time adoption.

*SFP- Staternent of Financial Position

A;h\a

Nepalese Calendar English Calendar

l'lnonino NtrPq QtrD* rlota I Qlrrauzan ?O77 1( Trrkr ?O1O

Comparative SFP* Date 3t asnadn zozs 15 luly 2A2l

L0mparauve f eporrmg pefl oo I )ffawan /v I t-J I Asflacln zu i d ro Jury ./.u./,v - rr July zull

FirstNFRS SFP* Date 32 Ashadh 2079 16 July 2022

F rrst IiJFRS reporting period i Shrawan 2n18- 32 Ashatih 2079 16 July 2021-15luly 2022

i-1,\
r\v r

Arl f\,t f/k-!',

Relevant Financial
Statement

s g2



2.3 Functional and Presentation Currency

The financial statements are presented in Nepalese Rupees (NPR) which is the Institution's functional
currency. Aij iinancial rnibrmation presented in hiF-R has been rouncied ro tile nearest rupee except
where indicated otherrvise.

2,4 I_lse of Estimates, Assumptions q-nd -Iudgements

The Institution, under NFRSs, is required to apply accounting policies to most appropriately suit its
circunrstances and operating environment. Further, it is required to make judgments in respect of items
.'.L^-- tL^ ^L,.i^o ^4"^-^;+i^ -^l:^.. ^^^^.,..+;."^ ^-+i*^+^ ^- ^--..*^ri^^ +^ tr ^ €^ll^.,,-,1 ^^,,1.{ .-^a--;^ll-.

affect the financial statements.

The accounting policies have been included in the relevant notes for each item of the financial
statements anci the etfect and nature oi the changes. if any. have been disciosed.

The NFRSs require the Institution to make estimates and assumptions that will affect the assets.
liahilities" disclosure of eonti'agent assets and liabilities. and pr"ofit or loss as reportecl in the fir-.ancial
statements. The Institution applies estimates in preparing and presenting the financial statements and
such estimates and underlying assumptions are reviewed periodically. The revision to accounting
estimates are recognized in the periocl in which the estimates are rerrisec!- and are anplierl pr"<'rspectively.

Disclosures of the accounting estimates have been included in the relevant sections of the notes
rvlterever the estimates have been applied along with the nature and effect of changes of accounting
-.+i-" -+^. ;€ --. ,

2.4.1 Going Concern

,<

2.6

Tlle final-.e ial statemenfs are rrepared or,. a gainq concern l,.asis. as the Boar"d of the lnstitr;tior-. iq

satisfied that it has the resources to continue in business for the foreseeable future. In making this
assessment, the Board of Directors have considered a wide range of infonnation relating to present
gnd firirrre corrdr'ti^ns inclrlr'lir,. fi,frrre ntniecfinnc nf ^rnfitehilifrr ,.ectr fln*rc ond nanital reenrrrceeLi{,r;; i ii:ir.: iiiiu i.i:.i;iia;

Changes in Accounting Policies

'!-!".- !..^+jr..t:-- L^- --^-^-^l +L^ ^.^,-.^:-.- ^+^+^6^'.+ ^F {,:.^^'.^:^l *^^:+:^- \I^-^l tl:.^^-^:^1l lrq li-r':tilLLrririrr rr{i} iir{v([!u rilL- ri,r;.-,iiiir 5irlir.iiiciii_ oi illi;ii!ciaii p(iSitiair! ;i5 Fi;j- i\cp;ii j'iijailciiii

Reporling Standards (NFRSs) as at 16 July 2A20 (the transition date) by recognizing all assets and
liabilities whose recognition is required by NFRSs. not recognizing the items of assets or liabilities
r.,"'h!ch ftre not permi*ed b.r,\JFF,Ss. hrv recla."sif",ing items from pre..,iruq GAAF to NIFRSs :s requireC
by NFRSs, and applying NFRSs in measurement of recognized assets and liabilities.

New Standards in issue but not yet effective

A number of new standards and amendments to the existing standards and interpretations have been
issued by IASB- after the pronouncements of NFRS with varying effective dates. Tliose become
a"pplica-hle when ASB Nepal incorporates thern wi1lrip NFRS The stan<Jards an<l inlemretations that
are issued, but not yet effective, up to the date of issuance of the Institution's financial staternents are
disclosed below. The Financial lnstitution intends to adoptthese standards. if applicable. u'hen ther
hecome efl'eetive.

New standards and interpretations not rAopt*O

The updates on IFRS subsequent to 2018 become applicable when the ASB incorporates them u.ithin
tire NFitS. I he Financial Instilution iras not adopted those standarcis.

Discounting

\ihen tire reaiizatiou of asset anci settierilellt oI otiiigatiori is
institution considers discounting of such assets and liabilities

more than one year, the fjlanciai
the impact is material. Vario..tg

E7

t,fw:#- zt -,ol'l: V,

2.8

4n'b\ 6
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1(t

intemal and external factors have been considered for determining the discount rate to be applied to

the cash flows of the entrty. l

Limitation of NFRS Implementation

Wherever the information is not adequately available andlor it is impracticable to develop the

inflormation, such ex.ception to NFRS implementation has been noted and disclosed in respecti."e

sections.
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Significant Accounting Policies

D^^:^ ^f trr^-^---^*^-.
l.lrl^al ! Las - ! r{- tt\tE { <ltAt'll t

The f,rnancial statements have been prepared on historical cost basis except for the follorving material
items in the statement of financial position:

r derivative financial instruments are measured at tair value

. financial instruments through fair value through profit or loss are measured at fair value

o hnancial instruments through fair value through Other Comprehensive lncome are measured at tatr
value.

^ :.^-,^^+*^..a --^-^+-, :^ 
-^^^-,-^l ^+ f^:--,^l-,^

' !iti ulliriL.ria ljlrrijf,ir.J i3 ilrtrat.SLlr(;u.1l l<111 !11!LlE

o the liability for defined benefit obligations is recognized as the present value of the defined benefit
obligation less the net total. of the plan assets, plus unrecognized actuarial gains, less unrecognized
ncqt qenrirc rnst 1;i4l uru'eCClnized acf;ad:l lCSseS.y(, rr JU

3.2 Cash and Cash equivalent

Cash and cash equivalents include cash in hand. balances rvith B/Fls- money at call & shorl notice and
highly liquid financial assets with originai maturities of three months or less from the acquisition dates

that are subject to an insignificant risk of changes in their fair value and are used by the Finance in the
management of its short-term commitments.

Financial Assets and Financial Liabilities

Recognition

The institution initially recognizes a financial asset or a financial liability in its Statement of Financial
Position rvhen, and only' wherr. it becomes par$ to the contractual provisions of the instrument. lt initially
-^^^--i-^- l^^-- ^-,1 ^,1-,--^^- ,l^-^-i+- ^-,1 ,l^L+ -^^..-:+:^-/-,.1-^*,1:-^+-,1 li^Lil:+:^- :.-.,^,{ ^- +L^ l^+^ aL^+

they are originated. rvhich is the date that the Institution becomes party to the contractual provisions of
the instruments. Investments in equiq instruments, bonds, debenture, Government securities, NRB bond
or deposit auction. re.,,erse reros. rlltright ilr:re hn:e ere recognized or, fr*de claJe at -,vhieh the lnstitr.rtlcn
commits to purchase/ acquire the financial assets. Generally. purchase and sale of financial assets are

recognized on trade date at rvhich the Institution commits to puichase or sell the asset.
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B. Classification

The financial assets are subsequently measured at amortized cost or fair value on the basis ol tts business

model for managilg the financial assets and the contractual cash florv characteristics of the t-inancial

aq:ets.

The financial assets are classified under three categories as required under NFRS 9, as follorvs:

o Financial assets measured at amortized cost

Financial assets that are held within a business model whose objective is to hold financial assets

in order to collect contractual cash flows that are solely payments of principal and interest. are

subsequcn'rl-y rneasuicii at am'or'iiscii uusi usirig lire eiieciiie intercst iai.e ('EiIi') rnci.irui ie:.
impairment, if any. The amortisation of EIR and loss arising from impairment, if any is recognised

in Staternent of Profit or Loss.
o Financial asset measrired at fair value through ffrofit or loss (FVTFL)

Financial assets are classified as fair value through profit or loss (FVTPL) if they are held for trading or

are clesignated at fair value through pr"cfit or loss. { rron initia! ."ecognition. transaction costs are direct!-t'

attributable to the acquisition are recognized in profit or loss as incurred. Such assets are subsequently

measured at fair value and changes in fair value are recognized in Statement of Profit or Loss.

r l'inancial assets at fair value through other comprehensive income (fVTOCf)

Financial assets that are held within a business model whose objective is achieved by both, selling financial
assets a*d ccllecting c+nfract';al cash flcl,,,s that are solel.,, pavrnents of principa! and il,'terest. are

subsequentl,"-' measured at fair value through other comprehensive income. Fair value movements are

recognized in Statement of Other Comprehensive Income (SOCt).

II. Financial Liabilities

l-he Financial Institution clas:ifies its financial !iahilities. other t!-ran financial quarantees anrl loan

commitments, as follorvs;

o Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and

financial liabilities designated upon initial recognition as at fair value through profit or loss. Upon initial
reccgniticn, trensaction cr.s.t rlirectli,sffrihutfthle to the acquisiticn are recognized in -atatement of Pmfit

or Loss as incurred. Subsequent changes in fair value is recognized at profit or loss.

r I'inqnniol I.iqhilifias moasrrrod qt qnror"tizerl eosl

All financial liabilities other than measured at fair value though profit or loss are classified as subsequently

measured at amortized cost using effective interest rate method.

Measurement

I*:+:^I nf ^-^,.-^'-^-.Et!itt4t i!cdJulEtttIria

b

A financial asset or financial liability is measured initially atfair value plus or minus. for an item not at

fair value through profit or loss, transaction costs that are directly attributable to its acquisition or issue.
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It.

Trausaction cost in relation to financial assets and liabilities at fair value through prot-it tli --i: '-:
recognized in Statenrent ofProfit or Loss'

Subsequent .Vleasurement

A financial asset or finanoial liability is subsequently measured either at fair value or at amortized cost

based on the classitication ot the financiai asset or liabiiiry. Financiai asset or iiaoility classitied as

measured at amortized cost is subsequently measured at amortized cost using effective interest rate

method.

The amortized cost of a financial asset or financial liability is the amount at which the financial asset or

filancial liability is measured at initial recognition minus principal repayments, plus or minus the

eurnrlative amortization r.rsing the *t16*1irre intere-qt n-.ethod of anv differen'te betrveet-r that initial atnortnt

and the rnaturity amount, and minus any reduction fbr impairment or un-collectability.

Financial assets classified at fair value are subsequently measured at fair value. The subsequent changes

iir laiL vaiuc of liiiapciai assets at iair laiue tirrough plofit r.ir ioss arc reLrogirizeci ilt sraterirent riiFlilf-it cir

Loss whereas of financial assets at fair value through other comprehensive income are recognized in other

comprehensive income.

3.3.1 De-recognition

De-i:ccogiaition of Fiiianeial Asseis

The Institution derecognizes a financial asset when the coutractual rights to the cash flows from the

fina'cial asset expire, ir it transfers the rights to receive the contractual cash flows in a transaction in

.,,r.i^l: o,,h"*..tiiilli nll therisl<: anC:*r.,,*r'<licf c'Nnership of the finnncia! asset aretransl'erred cr ir,"'r'hlch
i .rJU t 

'll!/.1(rirr l- -

it neither transfbrs nor retains substantially all the risks and rewards of ownership and it does not retain

control ofthe financial asset.

Ax), lnterest in sucir transt'erred financial assets that quaiiiy fbr de-recognition that is created or retained

Uy itre Institution is recognized as a separate asset or liability. On de-recognition of a financial asset, the

difference between the carrying amount of the asset (or the carrying amount allocated to the portion of the

asset trarrslerrecl1, anii [he sum oi iil tir. consir.ieration received lincluding atly uew asset oiltairrcd iess arty

new liability assumed) and (ii) an1, cumulative gain or loss tlrat had been recognized in other

comprehensive income is recognized in profit or loss.

In transactions in which the Institution neither retains nor transfers substantially all the risks and rervards

of ownership of a financial asset and it retains control over the asset, it continues to rbcognize the asset to

the exlent of its continrring involvemerrf. rletennined hl.the exfent to w'hich it is exposed to changes Ln the

value ofthe transferred asset.

De- recognition,of Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged or canceled or

expired. Where anLxisting financial liability is replaced by another from the same lender on substantially

different terms. or the terms of an existing liability are substantiallv modified. such an exchange or

modificatiol is treatecl as a de-recognition of the original liability and the recognition of a new tiability.

The difference between the carrying value of the original financial liability and the consideration paid is

recognized in Statement of Profit or Loss.

3.3.2 Determinationof Fair Value

Fair -,,a!i;e is the p:icr that x,oiild be recei-,,ed ta sell ai.j iilsrt,:r piir! fr ti'a;-rrfe; I liehilib' i1i ;-r 'ri''1;i-11

transaction between market partic;pants at the measurement date. The fair value measurbment is based on

the presumption that the transaction to sell the asset or transfer the liability takes place either:
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. In the principal market for the asset or liability, or

rIntheabsenceofaprincipalmarket,inthemostadvantageousmarketfortheassetor1i;:

I'he pripcipai or the most advantageous market must be accessrbie by the tnstitution. The lair r aiue -; '-
ur."f o1" a liabilit-v is measured using the assumptions that market participants would use when pricrng t,,.

asset or liability, assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant's abiliq to
generate economic benefits by using the asset in its highest and best use or by selling it to another market

nortininant thrt rr,nrr!4 pse tlle Sssef in ;t., hiShest snd herf tl:e.

The lnstitution uses valuation techniques that are appropriate in the circumstances and for which sufficient

data are available to measure fair value, niaximizing the use of relevant observable inputs and rninimizing

the iise rf unchsen'erble inPrrts.

All assets and liabilities for w-hich fair value is measured or disclosed in the financial statements are

categorized within the fair value hierarchy, described as follows, based on the lowest level input that is

significar':t to the fair','ahle me:-"'.rrelxenl a: e ';hc!e:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level2 - Valuation techniques for which the lorvest level input that is significant to the fair value

measurement is directiy or inciirectiy observabie

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value

mea -qureln ent !. unohsen'ahle.

At each reporting date, the Management analyzes the movements in the values of assets and liabilities

which are i"q,rired to be re-measured or re-assessed as per the lnstitution's accounting policies. For this

c:11....;c. th: \'!lr:rgenrenf .,e"ilie: !he,::r,jc. inpll-. applierl in lhe lltl!!'. 1!!ifttirn h" ',.gre:ies the

information in the valuation computation to contracts and other relevant documents.

For the purpose of fair value disclosures, the Institution has determined classes of assets and liabilities on

rhe basis of tire nature- characteristics aqcl risks of the asset or liabiiity and the ievei ot the i'air value

hierarchy as explained above.

3.3.3 Impairment

At each reporting date the lnstitution assesses w,hether there is any indication that an asset may have been

irnpaired. if ru"t indication exlsts, the recoverable amount is determineci. A financial asset or a group of

fipancial assets is irnpaired and impainnent losses are incurred if, and only if, there is objective evidence

of impairment as a result of one or m-ore events occurring after the initial recognition of tlie asset (a loss

eveiltj, and that ioss event (or evenrs) has an impact on the estimated f-uture cash flows of the tinancial

asset or group of financial assets that can be reliably estimated'

The Institution considers the fo!lo.r",ing fartors in assessing olrjective evidence of inrpair:nent'

e Whether the counter party is in default of principal or interest payments.

o When a counter party files for bankruptcy and this would avoid or delay discharge of its obligation.

o Where the Institution initiates legal recourse of recovery in respect of a credit obligation of the

counterPart. 
h

. Where the l.nstitution consents to a restructuring of the obligation, resulting in a diminisheri financial

obligation, demonstrated by a material forgiveness of debt or postponement of scheduled payments.

a Whcic thcri i: cbscn,cblc Cata i:-.ilicating thnt ihc:"c is a mc:l-cilrahli: ilcci"caqc iii tl;r c"iii,'ritcd firiiii'c

cash flows of a group of financial assets, although the decrease cannot yet be identified with specific

individual financial assets
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The lnstitutiorr considers evidence of impairment for loans and advances and held-to-manlr::\ '.i . : - '- :- -

securities at both a specific asset and collective level. All individually significant loans and adr ai;;. " :
h:lC-tr-maturif.,ir.rvestinent ge*liriti,'s are a:sr:,"ed flcr:perrfic impairnrrnl. Those fc'.i.il --l:- -:
specifically impaired are then collectively assessed for any impairment that has been incttrred but n.-i 1" .:
identified.

Loans anci advances anci ireici-to-maturiry invesnnent securities that are not individuaily signiricant are

collectively assessed fbr impairment by grouping together loans and advances and held-to-maturin
investment securities with similar risk characteristics. Impairment test is done on annual basis for trade

receivabies anci other i'inancial assets based on the internal and external indicatton observed.

In assessing collective impairment, the Institution uses historical trends of the probabili$, of default, the

timing of recoveries and the amor.rnt c'f lctss incurred. adirrsterl for manasemsnt's iLrdgment as tr-l w"l-rether'

current economic and credit conditions are such that the actual losses are likely to be greater or less than

suggested by historical trends. I)efault rates, loss rates and the expected timing of future recoveries are

regrrlarlv henchmarkcd agair-rst aetual outeomes to ensr,rre that the.y remain- appropriate.

Impairment losses on assets theusured at amortizecl cost

l--^--LrloaAAri PEr r\-.aD J7

Financial assets carried at amortized cost (such as amounts due from Banks, loans and advances to
customers as well as held+o--maturity invesfinents are impaired, and impairment losses are reccgnized,

on!;, if there is cbjecti.",e e.,,idence as a result cf ene or more e.,,ents that occur-..ed after the initia! reccgnition
of the asset. The amount of the loss is measured as the difference between the asset's carrying amount and

the deemed recoverable value of loan.

All Loans and advances to customers are assessed for individual impairment test- The recoverable value

of loan is estimated on the basis of realizable value of collateral and the conduct of the borrower/past
experience of the Finance.

The Institution assumes all Loans and bdvances to be individually significant and hence collective
impairment has not been provided.

il in a subsequent year, the amount of the estimate<i impairment ioss increases or decreases because oian
event occurring after the impairment was recognized, the previously recognized impairment loss is
increased or reduced by adjusting the other rsserves and funds (impairment reserve) in other
comprehensive income and statement of changes in equity. iia future write-offis'iater recovereci, the

recovery is credited to the 'Income Statement'.

As per Loan Loss Provision ui i{cpai Rastra B:ini.

Loan loss provisions in respect of non-performing loans and advances are based on management's

assessineili of the ciegrec uiinrpairment of tire ioaus anii aclvances, subjcci to iire miuiurutn provisionilg
level prescribed in relevant NRB guidelines. Provision is made for possible losses on loans and advances

including bills purchased at lYo to 10AYo on the basis of classification of loans and advances, overdraft
.rnii biiis purciiascd in acool'darics vlilir l*ifr.B ciirectiv"s.

The Institution has measured impairment loss on loan and advances as the higher of amount derived as

per nonns prescribed bv Nepal Rastra Bank for loan loss provision and amount determined as per NAS
39.
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3.4 Trading Assets

.r..-t:..- ^--^+- ^.-l l:^L:l:+:^^ ^-^ .L^r.. a^^^+- --l l;^Li!i+:^. +L-+ +1.- Ie.+it,.+icn .^.-.,:- -ii-iiu;lif ZiltCil iliiij:iai!;iii.iilJ;iiL'iit(!)C a)]L!3 alitL! iisuit:!.,r] ttiIl. !.tri-. iri)LlLLiLrL,l: !1!r-!- ':
principally for the purpose of selling or repurchasing in the near terrn, or lrolds as part ol a p.'r;: . '.- :'
is managed together for shorl-tenn profit or position taking.

i rading assets and liabiltties are initiaiiy recognized at fair vaiue and subsequentiy measureci at ralr \ 3. *-
in the statement of financial position, with transaction costs recognized in profit or loss. All changes ii
fair value are recognized as part of net trading income in profit or loss.

The Institution does not have any trading asset as on reporling date.

3.5 I)*rivatives Assets ancl l)erivative L,iabilities

Derivative instruments include transactions like interest rate swap. currency swap, forward foreign

exchange contract etc. held for trading as well as risk management pllrposes. Derivative financial

in:tr*ments *re initiall-:. :rea.".'"lred at l}ir','rl*e on the rrntrac1 C:te anC aie s'.ihseqiientli' re-mea:;itrC fo

fair value at each reporting dafe.

The Institution does not have any derivative instrument during the reporting period.

3.6 Loan to staffs

The Financial Instirution has a policy' of providing loans to its employees at below'market interest rate .

This asset is bifurcated and recognized as two different elements viz. a prepaid employee benefit and a

loan asset. Initially fair value of employee loan is determined by discounting the future loan repayments

using a market rate of interest. This fair.,,alue is recognizeC as loan asset and an)/ excess of the principal
loan amount over the fair value is recognized as deferred employee expenditure. Deferred employee

expenditure is amortized over the loan tenor with the amortization amount recognized as interest income
o-.1 o.a-ocnnnrlino finqnnp AvnAncA rrrilhin fhe ncrcnnnel evneneeGiru u !uii!JPUriuijrb iriidiLv

3.7 Properfy, Plant and Equipment

D ^^^--:+:^- ^-.I l/f---..-^* ^^+NELUHIIarUU 4llU rYlG4DUl Cl[tUl

The cost of an itern of property and equipment shall be recognized as an asset, initially recognized at cost
if, and only ii
r it is probable that future economi-c benefits associated with the item will flow to the entity; and

r the cost ofthe item can be measured reliably.

Cost includes expenditure that is directly attributable to the acquisitioo of the asset. The cost of self-

constructed assets includes the following:

o the cost of materials and direct labor;

. any other costs directly atkibutable to bringing the assets to a working condition for their intended

use; \
o when the Institution has an obligation to remove the asset or restore the site, an estimate of the costs

cf dismantling and remo.,,ing the items and restoring the site on .-r,&ich they are located; a*d

a"

Capitalized borrowing costs.
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c.

d

b.

e.

The Institution adopts cost model for entire class of property and equipment. Neither class of the property
and equipment are measured at revaluation model nor is their fair value measured at the reporting date.
"I-l^^ i+--. ^f ^-^---k, --,1 ^^,,i--ah+ ^.6 -^-...--.l 

a* ancl l--- -^^,.*..1-t-.1 .l----^:^+:^- ^^.1 ^^,,t llL tlr.r:!) ui ljiL'i-rLi!J} {trlLi !{-lLItyl}ltrlt alte lltL<l:ttlltLr (r! L1r.',i l\ 1J !1\-i..1:'|.ili!rr-\.rr \:Li r!,!,!lrarlrr; .i:r!r .lri:

accumulated impairment losses.

Subsequent expenditure is capitalized if it is probable that the future economic benefits from the
expenditure will flow to the institution. Ongoing repairs and maintenance to keep the assets in rvorking
condition are expensed as incurred. Any gain or loss on disposal of an item of property and equipment
(calculated as the difference between the net proceeds from disposal and the carrying afliount of the item)
is recognized rvithin other incclme in prolir or bss.

Property, plant and equipment costing up to Rs. 5,000 are depreciated fully in the vear of acquisition.

'I'ransition to fri}tS

The Institution has elected to fair value its propefty, plant and equipment recognized as at 15 July 2020
measured as pff the previous GAAP and use that carrying value as the deemed cost of the properfy. plant
^-l -^,,i^...--+aairLr LqLr aPri iLtlr..

Capital Work in Progress

Fixed assets under construction and cost of assets not ready for use are shown as capital work in progress.

Depreciation

Depreciation is calculated using Dirninishing Balance Method as per management judgement as follows:

Group Yo depreciation

Buildins 5

Otfice Equipment and Computers 25

2A

Office Machinery 15

Leasehold Lease Period

De-recognition

The canl in-s anlount of Property and Equipment shall be derecognized on disposal or when no future
economic benetits are erpecteri fiom its use or disposal. The gain or loss arising liorn the de-recognition
of an itern of propeq and equipment shall be included in profit or loss when the item is derecognized
(unless on a sale & lease back).

Depreciation method. useful lives and residual value are reviewed at each reporting date and adjusted, if
any.

3.8 Intangible Assets

A ^^,.:-^n I-+---:kt^ A coa+c.a(q{{rr tr. rrrr{rrrSrerrL . r.!5[ r r

Intangible assets are initially measured at fair value, rvhich reflects market expectations of the probability
that the future economic benefits embodied in the asset will flow to the lnstitution, and are amortized on
fha L.acio nf tl ai. avnantaA ,,"-fi'l l;.,^"\rr LlrLrrrLi|rL

Computer software

Acquired computer software Iicenses are capitalized on the basis of the costs incurred to acquire and bring
to use the speciiic sottware. Losts associateci wirh the deveioprnent o? soitware are capitalizeci lvhere rt rs

probable that it will generate future economic benefits in excess of its cost. Computer software costs are

Vehicle
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3.9

3.10

a.

b.

amortized on the basis of expected useful life. Costs associated with maintaining software are recognized

as an expense as incurred.

At eacir reporting ciate, these assets are assessed tbr indicators of impairment. in the event that an asset's

carrying u*ouni is detemined to be greater than its recoverable amount, the asset is rvrifien dorvn

immediately.

Software is amortized on a straight-line basis in profit or loss over its estimated useful life. fiom the date

that it is available for use. The eitimated useful life of software for the current and comparative periods is

fi''ze )lears,

Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted

if appropriate.

-lnvestment Property/Non-Current Assets Hcld lbr Saie

Investment Property

Investment properties rnciudg iand or iand and buildings other than those classifled as properr5'' and

equipment and non-curr"rt u.i"tr held for sale. Generally, it includes land, land and building acquired by'

the lnstitution as non-banking assets but not sold as on the reporting date'

The Institution holds investment property that has been acquired through enforcement of security over the

loans and advances.

Fion-Current Assets Held t'trr Sale

Non-current assets (such as properf,v) and disposal groups (including both the assets and liabilities of the

disnosal srolrns I are classified a.-" held hr sale and measured aI the lorver of their carrying a.mottnt antl fair
' | "':' I ,, _"_

value less cost ro sell when: (i) their carrying amounts will be recovered principally through sale; (ii) they

are ar ailable-for-sale in their present condition; and (iii) their sale is highly probable.

iltiler,,.rtsr\ i,cii,rc tiie irtitiai "ias"illuariorr as iteid lbr taie, tire cSilyitig attt..iuntt ol-tite asrett (or'asseis

and 6abilities in a disposal group) are measured in accordance with the applicable accounting policies

described abor e.

The InstitutiLrti does not har e anv Non-Curent Assets Held for Sale as on reporting date.

Income Tar

Tax erpense comprises current and deferred tar. Current tax and deferred tax are recognized in profit or

loss except to the e\tent that thel relate to items recognized directly in equiry or in'other comprehensive

income.

Current Tax

Current tax is the expected tax pa1 able or reco\ erable on the taxable income or loss for the year, using ta:i

rates enacted or substantiveil, enacteci at the reponing date. and any adjustment to tax payabie in respect

of previous years. Current tax payable also includes anv tax liability arising from the declaration of

dividends.

Deferred Tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and

iiabilities tbr i'inancral reponing purposes and tire amounts used fbr taxation purposes. I)eferred income

tax is determined using tax rate applicable to the Financial Institution as at the reporting date w'hich is

expected to uppty when the related deferred income tax asset is realized or the deferred income tax liabilitv

is settled.

Deferred tax assets are recognized where it is probable that future taxable profit will bb available against

which the temporary diffurences can tre Lrtilizecl

.---7
/1

_-ug-:

I
*,H:;*

*l ) Pnni*"' ,4,

^v'/) /
t'l..lF .,--^tAi \A^

.i^Y" 7 *



3.12

3.1r Deposits, debts securities issued and subordinated liabilities

4. n^-^^:4^u5[rrrsrf,s

The lnstitution accepts deposits from its customers under account, current and tenn deposit accounts
which allows moltey to be deposited and withdrawn by the account holder. Tlrese transactions are recordecl
on the In{it"ttion's !:+*ks. and the :esulting halal,'ce is recordrd as :l liehili!'for the Institrrrrcn rnC
represents the amount owed by the Institution to the customer.

h floh* S.oa"rifias lso.'o.ll\''t!\ 1i

It includes debentures, bonds or other debt securities issued by the Institution. Deposits, debt securities
issued and subordinated liabilities are initially measured atfair value minus incremental direct transactiou
nnctq anr{ ."h"o^,,o^r1., -.^.",,'-.-l ot rhair ornnrizp,.| cost rrqirrrr tlrq offo^ri.,o irrtorocr morhnrl 6v^ahr., h^.-'-.:,'-rii!Lii iiiLU(ii:i;ii(:iiii::i;,-=Ui\:it:'iii\;ii;iiii1.. *.r,iLiiji-i,1ii';Liii:':'.:'\Ut.ili'.'.i'f:i

the Institution designates liabilities at fair value through profit or loss. The Institution has not issued anl'
debt securities.

c. Subordinated Liabilities

Subordinatcd liabilitics arc thosc liabilitics w'hich at thc cvcnt of'winding up arc subordrnatc to thc claims
of depositors, debt securities issued and other creditors. The Institution does not have any of such
subordinated liabilities.

Provisions

The Institution recognizes a provision if, as a result of past event, it has a present constructive or legal
obligation that can be reliably measured and it is probable that an outflow of economic benefit will be
required to settle the obligation.

A disclosure for contingent liabilig, is rnade -,*hen there is a pcssible obligation or a present ob!igation
that may but probably will not require an outflow of resources. When there is a possible obligation or a
present obligation in 6espect of which the likelihood of outflow of resources is remote, no provision or
.{io^l^orrro;" 

-.X^

A provision for onerous contract is recognized when the expected benefits to be derived by the Institution
from a contract are lower than the unavoidable cost of meeting its obligation under the contract.

Provisions are reviewed at each reporting date and adusted to reflect the current best estimate. If it is no
longer probable that an outflorv of resources would be required to settle the obligation, the provision is
reversed. Conthgent a-ssets a-re not reeognized rn the finaaeial statements. Howe-ver, eontingent assets ale
assessed continually and if it is virtually certain that an inflow of economic benef,rts will arise, the asset
and related income are recognized in the period in which the change occurs.

3.13 RevenueRecognition

Revenue is the gross inflo-w of economic benefits during the period arising fiom the coi.irse ofthe ordinai;v
activities of an entity when those inflows result in increases in equity, other than increases iblating to
contributions from equity participants. Revenue is retognized to the extent it is probable that the "*noli"benefrts wiii flow to t6e institution antl the revenue can be reiiably measured. R.evenue is nr.rt recognized
during the period in which its recoverability of income is not probible. The Institution's reveflue comprises
of interest income, fees and commission, and the bases of incomes recogniJion are as follows:'
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a. Interest Income

lnterest income on available-for-sale assets and hnancial assets held at amortized cost shall be re;: ': :':
using the Institution's normal interest rate which is very close to efl'ective interest rate'

For income from loans and advances to customers, initial charges are not amortized over the lite .'i :r.=

ioa* ani adiancus as tiie inct;uie bu reuugrlized,;iriscly approximates tire iitcuttte tiiat llotriii iia"c '.-'--,.

derived under effective interest rate methocl. The difference is not considered material. The Institution

considers that the cost of exact calculation of effective interest rate method exceeds the benefit that rvould

be deriveci fiom such comPliance.

The effective interest rnethod is a method of calculating the amortized cost of a financial asset or a financial

liabilit;,,and of allo*ating ihc intci'est inconic or intercst c:ipe;!se o-r'er the ;tlci'a,nt perir'C. The cffeliii'c

interest rate is the rate that discounts estimated future cash payments or receipts througlr the expected life

of the financial instrument or, when appropriate, a shorter period, to the net carrying amount of'the

firarie ial assei. ut finarrciai iiabiiiiy'

Further, Interest income on Lbans and Advances is recognized as per the guideline on recognition of

interest income, 2019 issued by NRB'

Fees & Commission Income

Fees and commissions income comprise fees and seruices collected on diverse ranges of serv'ices provided

b;, tiie il"titutioe such as ioan a<irrtiriistrative, rernitutrce anci brulerage anti otiier serviues.

Diyidend Income

j-,;ivrr-ieiru lieL)rlte ts resuglirzerj uircir rrght to receivc sucli citvidend is establislred. Usualiy this is the ex-

dir iderrd date for equity securities. Dividends are presented in net trading income, net income from other

financial instmrrents at fair value through profit or loss or other revenue based on the underlying

classrtlcatron ol the equiq' investment. 
i

Net Trading Income

Net tracling inct-me cglnprises sains less losses relateci to ffading assets and liabilities, and includes all

realized and un":aiized tair r alue changes. interest, dividends and foreign exchange differences.

i\et incoure fro6r uther l-rnancial insiruntent at iair vaiue tirrough Frofrt or Lnss

Net income from other t-r-nancial insrruments at fair value through profit or loss rdlates to non-tradirtg

cleri..,atives held for ris!.: r:aragenrent pLrl-prses that ch not fonn part of qrralifring hedgr relationships an<i

financial assets and liabilities designated at fair value through profit or loss. lt includes all realized and

unrealized fair value changes. interest. dividends and foreign exchange differences.

Interest expense

l.rterest expense is recognized in profit or Loss using the effective interest method. The effective interest

i.aie is ihe rates ihat. cxacril iiscouflL estiirrated fuiure casir paynrcnt througi'l expecteti iiic oi lile i;',i;il'irl
instrument or where appropriate a shofier period, to the net carrying amottnt of the financial liabilitl

While calculating the effective interest rate, the lnstitution estimates cash flows considering all contractual

terms of the tinancial instrument but exciuciiqg tuture credit gains. fhe calcuiation inciucies aii amount

paid b,v the institution that are an integral part of the effective interest rate of the financial instrument.

including the transaction costs and other premium or discounts'

Fees & Commission ExPenses

lt i,cludes pavouts on account of,fee and commission for services obtained by the Institution such as card

b.

C.

d.

e.
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3.16

a.

related fees, guarantee commission, brokerage expenses etc. The fees and commission expense that are

integral to the effective interest rate on the financial liabiliry are included in the measnrement of the
-ra,-a:--- ,.-.-..--! -l ---- --. -.-:-,J -..-t-.-L7-:- l---liii-ttLu!f r{iLCilrSl fllr.u i1riu dr.u llLrr lc!i.i3riir,uu a5 u-\li€ir5c Llilllcr'aili5 i1eao.

Employees Benefi ts/Personnel Expenses

Short Term Employee Benefits

Shorl tenn employee benefit obligations are measured on an undiscounted basis and are expensed as the
related sen ice is provided. A liability is also recognized for the amount expected to be paid under bonus
r'uquir,r,..i i;i'i.iie Borius Act, lC-:C i.; pa,r tiie a;r!.,Luiri.r5 3 resuli of past scivie,.: pruliricd bf iirc criipi.;1 .-,.
and the obligation can be estimated reliabiy under short term employee benefits.

CL^+ +^- ^--t^-.^^ L^-^J.l*^ :-^1.,1^ ^rl +r-- f-lt^....:..- :+^^- /:C -^-,^Lt^ --,:.L:- t,t *^-.L^ ^9^-.L^ ^-)oilulr.-ltruil trrilpruytrc ucrltrilrs iliuiuutr ail iite luilUwuiS Ii.cIIiS (ti payaDte wltflu-i iz monlfis alIerIfie eilci
of the reporting period):

^^l^;^^ ^-l ^^^:^t ^^^..-:L, ^^-r-ll--+l^.^^' w.aBss. 5dtd1ltr5 (utu )utral JsrL.uI lr) uuiiIi iuLtLjutis,

o paid annual leave and paid sick leave,

r profit-sharing and bonuses and

. non-monetary benefits

I)^^+ D.-^l^.,*a-1 f,D^-^G+^I U!E-Lrrrlrlurv ttlEuf u€rrEa rf,s

Post-employment benefit plan includes the followings:

Defi ned Contribution Plan

A defined contribution plan is a post-employment benefit plan under which the Institution pays fixed
contributions into a separate entity and has no legal or constructive obligation to pay further amounts.
O'oiigatious ior coiitr'itrutioris to 'iefure,j coiitfi'orrtiorr piaris are recpgirized as persoiiliei e;xpeirses iii profit
or loss in the periods during which related services are rendered.

Contributions to a d6fined contribution plan that are due more than 12 months after the end of the reporting
period in which the employees render the service are discounted to their present value.

All employees of the Institution are entitled to receive benefits under the provident fun4 a defined
contribution pian, in which both the empioyee an<i the institution coniribute montiiiy at a pre-<ietermineci
rate of 10% of the basic salary. The Institution does not assume any future liabilif for provident fund
benefits other than its annual contribution.

Defined Benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Institution's net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in return for their service in the current
and prior periods. That benefit is discounted to determine its present value. Any unrecognized oast service
costs and the fair value ofany plan assets all actuarial are deducted

The Institution'recognizes gains and losses net of deferred tax arising from defined benefit plans
immediately in othei comprehensive income and all expenses related to defined benefit plans in employee
benefit expense in profit or loss.

'Fho l-^+ia'+:^^ -^^^*ia-^. ^-;-. ^-,{ !^--^- ^- +t^^ ^,,+^il*^-+ ^- ^^41^*^-+ ^f ^ l^{.:..^l L^-^s:+ ^l-^ ..,L^.^l rls .Lrr>r r I uLlurl r trLUBU lz.L5 Bd ri i) airu iiissur utr LIic uui i.ai uiii- i i i ui 5u it.i.iiliclit ui a uui ij icu iiuuui i i p iiil-i }\'iicii
tlre curtailment or settlernent occurs. The gain or loss on curtailment or settlement comprises any resulting
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change in the fairvalue of plan assets, any change iri the present value of the defined benefit obligation.

aly related actuarial gains and losses and any past service cost that had not previousll' been recognized.

'lhe calculation of detined benetit obligation is to be pertbrmed by a qualitied actuary using the prolected

unit credit method. However, as the Financial [nstitution considers the possibility of its merger in near

future and the emplovees liabilir-v- existing at the time are to be settled for a fresh start in the neu'

organization, no actuarial valuation has been performed for time being as it is more beneficial lor the

institution.

iii. Termination Benefits

Termination benefits are recognized as an exp€nse when the Institution is demonstrabli'- committed,

without realistic possibility of withdrawal, to a formal detailed plan to either terminate employment before

the normal retirement date. If benefits are payable more than 12 months after the reporting date, then they

are discounteri to their present vaiue.

3.17 Leases

3.18

NFR.S i6 requires iessees to recognize a rigilt to use asset and a iiabiiity for firture payments

arising from a lease contract.

Complying r.,ith the standard, the institution has recognized the fi;t'#e payrnents arising from its

rental lease contrasts as a 'right-of-use-asset' and an associated liability at the commencement

date of the lease. The lease liability has been initially measured at the present value of the lease

paymerrts that are not paid at'rlie conunencerrent date. Tire discount rate used to determine preserrt

value is the rate of interest implicit in the lease.

I The ripfit-of-use-asset includes the following amounts:

. the amount of the iaitial measurenient of the lease liability.

. any paymeats made to the lessor at, or before, the cofltmencement date of the lease, less

any lease incentives received

, any initial direct costs incurred by the lessee

r an estimate of any costs to be incurred by the lessee in dismarrtling and removing the

underlying asset, or restoring the site on which it is located.

The right-of-use-asset is subsequentiy depreciated. Depreciation is over the shorter of the usetui

life of the asset and the lease term, unless the title to the asset transfers at the end of the lease

term, in which case depreciation is over the usefirl life.

The lease liabiiity is effectively treated as a financial liability which is rneasured at amortized

cost, using the rate of interest implicit in the lease as the effective interest rate.

Foreign Currency Translation

The financial statements are presented in lJepales8 Rup"", O{PR).

Transactions in foreign currencies are initially recorded at the functional currency rate of exchange ruling

at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are

reiranslaied ai lhe funci"iunal currency raie oiexchange ai ihe siaiemen'r of finarrciai pr-rsilion date.

Foreign exchange gains and losses resulting from the settlement of such transactions, and from t}re
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3.19

3.20

3.21,

3.22

translation at year-end exchange rates of monetary assets and liabilities denominated in tbreign cttrrencies

are recognized in the statement of profit or loss'

Non-monetary assets and liabilities are translated at historical exchange rates if held at historical cost' or

year-encl exchange rates if held at fair value, and the resulting foreign exchange gains and lLrsse-i are

recosnized in either the statement of profit or loss or shareholders' equity depending on the treatmettt crf

the gain or loss on the asset or liabilit-v.

Finsncia! guar*ntee and !+an comnritment

Financial guarantees are contracts that require the Institution to make specified payments to reimburse the

holder for a loss it incurs because a specified debtor fails to make payment when due in accordance $ ith

thu ter.rns oia debi insti-urrient. Loaii cornnriilncnts *re finil coinnlitrnclits io provitie cieciir utlitt 'li.-

specified terms and conditions'

Loan commitment is the commitment where the Institution has confirmed its intention to provide funds to

a customer or on behalt'of a customer in the form of loans, overdrafts, t'uture guarantees. 'rvhether

cancellable cr not, or letters of credit and the Institution has not made payments at the reporting date. those

instruments are included in this financial statement as commitments.

Share Capital and Reserves

The Institution classifies capital instruments as financial liabilities or equity instruments in accordance

with the snbstance of'the contractual terms of the instruments. Equity is detlned as residual interest in total

assets of the institution after deducting all its liabilities. Common shares are classified as equity of the

institution and distributions thereon are presented in statement of changes in equitv.

Dir idends on ordinan shares classified as equity are recognized in equiry in the period in which they are

dec lared.

Incre,ienral costs cjirectlr attributable to the issue of an equiry instrument are deducted frorn the initial

measuremelt olthe equin instruments considering the tax benefits achieved thereon.

Tire reseric-. l;lu,iic rctaiiici salr.iiilgs aitcl .,iiiel Stiliutor) feserves suoh as gellelai resei!e. fOr'eigil

exchange equalrzatiort resen e. reoulatory. resen,e. investment adjustment reserve, staff training and

developntent tirnd. CSR resen'e etc'

Earnings per share including diluted

The Institution presents basic and diiuted earnings per share (EPS) data for its ordinary shares. The basic

trpS is calculated by dividing the profit or loss attributable to ordinary shareholders of the lnstitution br

the weighted average number of ordinary shares outstanding during the period. Diluted EPS is determinec

by adiusting the orofit or loss attributable to ordinary shareholders al]d the weighted averase number 
"I

ordinary shares outstanding for the effects ofall dilutive potential ordinary shares.

Segment Reporting

The Institution has not identified any key segments of the business on the basis of nature of ope:::' :''

that assist the lnstitution in decision process qnd to allocate the resources. Therefore, segment re ptrrirr - '

not ir,cne h1' tha In:tifiiiinn.

4. Schedules forming part of Financial Statements

Schedules are attached -with financial statements'
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5. Disclosures & Additional Information

5.1 Risk Pllanagement

Risk is inherent in the Institution's activities but is managed through a process of ongoin_e identification.
measurelnent and monitoring, subject to risk limits and other controls. The [lstitution is mainly erposed
to:

o Liquidity Risk
o Interest Rate Risk
t Credii R.isii

. Operational Risk

The Boai-ri of Dirt;tors has oi'erall responsibili$' for ihe establishii:rent and ci,ersight of the Insiitiitr,:n's
risk management framework. Risk management committee has been established to facilitate focused
oversight of various risks. The committee reviews the risk management policies as well as the Institution's
colr."rlia nce .;ifh NF-B Dilectives.

Liquidity Risk

Liquidiiy- risk is defined as the risk that the institution -will encounter difficulq, in meeting obligations
associated with financial liabilities that are settled by delivering cash or another financial asset. Liquidity
risk arises because of the possibility that the Institution might be unable to meet its payment obligations
-wiren tiiey faii due as a result of rrisrrratclies in the timing of tiie casli flows u6der bottr qomrai and stress
circumstances.

Liquiditi' has been activelS, monitored at an apprcpriate Sequency. Proutine reporting, trend analysis,
budget variaace analysis was in place to the Board of Directori through Assets Labilities Management
Committee (AfCQi and Risk Management Committee. Daily MIS, daily liquidity sheet, CRR report and
monthiy liquidif gap repoit have been ixed fl;r the insigr'rt of iiquirJiLy- risk infoi:aation to the iiitu-1ag€-rrent.

fnterest Rate Risk

Interest rate risk includes risk arising ,iue to a,iverse movements in the interest rates and equity price. Oiir
exposure to interest rate risk arises predominantly &om customer driven transactions. The Institution
focuses on risk management in compliance with Risk Management Guidelines prescribed by NRB, also
by addiessing iiiterest rate risk in reguiar interval to s-treng'rheii'rhe risk malage6eiit. Tire ii-rterest rate risk
is managed within the risk tolerances and market rate risk set by ALCO.

/1--f:a D:-t-\-I'€(Itl ILISI(

The risk of potential loss because of counterpartl failure to meet its obligations to pay the credit obtained
from as credit risk. A loan application form w,hich has been
, a ooal and inflcrmaticn required for assessment cf bo!-rc.,1,e!.s'
background, busirfess and experience, fi nanc ial statement of borrower, credibility, sector r,vise analr sis
etc.

Institution as per the agreed terms is knorvn
hr Instit'rtin. i.nl,,.Ioq a!! the 4clovcnt rloto,_ .',,' rrr!r4r('!:i iaii iii+ i('Li.(itii U,ii!i
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Operational risk

A,.^--+i^.^-l -:^l- :^ +L^ -l^l- ^f l^-^^- ^-:^:-^ f-^* a-:l^J :^1^--^l ^r,^4^'-^ f-:1,,-^ L,,-^- ^*^-

fraud or external events. When controls fail to perforn, operational risks can cause damage to
reputation, have legal or regulatory irnplications or lead to financial loss.

Effective operational risk management system aims to minimize losses and customer dissatisfaction due

to failure in processes, focusing on f.lows in products and their design that can expose the Institution to
!r-'ts-.e-* rlne to fraud" a"nzlyzin"$ the impact of failures ir-r f.echnologv/svstem" developing plans to meet
extemal shocks that can adversely impact continuity in the Institution's operations. The Institution needs

"a comprehensive operational risk monitoring and reporting framework" as well as "output checking" at
-11 L-^-^L^^ ^^,,^-:-- ^ll a-^..-^^+:^-^ ^- l^:l-. L^^:^ +^ --:-:*:-^ ^.-^--+:^-^I -:^l-(tli Uld,lLll{;5Lr-r}!-lillBrllll l-ld}!}d!-.1,1;lt:r1.r!i i-1,:1llj rt\Lal', rilr iili:rlIl't.'t i.rt-;Clillji":ijal it)4,

One of the growing risks among others these days is Operation Risk that arises out of inefficient processes

and people inside and outside the Institution. Asset Liabiliry, Management Committee (ALCO) is the
,__lLL-_--l--.__ _.-_.-,-,- .a-t -, | ,1 .,a-t _---t -Ll_-,- ^:,1.-- -_-_,l:---,-,--l :_- t:_-- __.:11_ arMitlaltaBetii€ltt UUiiiiltiltCe \!ll$ie'r-)pet3l11.ili -ti5i., illiili.CL llJl' illlll Clit€i'ii5i!5 ilit i..ll5ui,issCU, lii lltle \f ii.ti . \,Lr|i

Polic,v. IT Department in the Institution reviews and checks the security aspects in line with IT Policy of
the Institution. The Institution needs to conduct an IS Audit to ensure the effectiveness of implernented
----,-"^l- f--^-------^--l- ^--) ^a- -,-^^,. ^rrl- ^ ^)^-^L^) ------^:L. --l^-- ---J ----^^^l---.^^UUiltlLi13 tlalillC\i Uili.illU i.!ULLlLi.rfj U! tllt dLTUFLLTL1 5CL.Lllit) prillt dutl PtUltrUU-ttr5,

The Institution has separate departrnent to oversee operation risk including compliance of KYC and AML.
This department is headed by senior level staff with adequate access to the daily report. operational

. -.-I .-:*l-. - ^--l.l-^ ^I^^--^^^ :-- rl-^ ^- ) --.-^-^)----^^
;rlULL::r:.rlrLr ll;llt rr.: iL'Llil:i:l!llLi !!lu Lrlii.llUuJ irt:lrL rJLlLrll d.lrd IJI'-t!;ULriuf,.

Fair Value of Financial Assets and Financial Liabilities

c^.:- --^L-^ i- ^ *--1-^+ L^^^l 
-^^^,,--*^-+ ^^+ -- ^^+l*. ^--^:C,^ *^^^---^*^-a D^- --*^ ^^-^+- ^-AI a[ vdlutr l] d lllilllttrt-u4>(,u ltlga]Lut;nrt,rll, tluL alr \;lrLTLJ ]P\rvtrru l[{rd,}uluttl{Jlll. I ul SL[Ilu 4>s{rLD dllt

liabilities, observable market transactions or market information might be available. For other assets and
liabilities, observable market transactions and market information might not be available. However, the
-L:--L:-- - ^t- t-:----r--- 

-- ^-ri- L!-rr- -----:- La- - - - -- - - L- - -Lr--- - L- Lr- - -- '1- - - L--L:-l- --- --l---IuuJtruLrYE ul a lail Yalutr l[EasulellltrllL ul uuul uiags l5 ule SatllE-- tu tistfiualE urti ptrgE a[ w[lutl ail ulutitty
transaction to sell the asset or to transfer the liability would take place between market participants at the
measurement dade under current market conditions (i.e. an exit price at the measurement date &om the
perspective of a market participant that hoids the asset or owes the liability). Fair vaiues are determined
according to the following hierarchy:

Level-l inputs

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date. Held for trading investments and quoted securities classified as

1 ) , f ' 1 il I n^Il I I I t r'ilnanglal assers ar lalr value uuougn \JLr nave oeen recorueu usrng Lcver l rnpurs.

Level-2 inputs

Level 2 inputs are inputs other than quoted prices included within Level I that are observable for the asset

or liabiliry, either directly or indirectly. Such observable inputs include:

r Quoted price for similar instruments in active market
r Quoted price tbr identical or similar in'krumer-rts in inactive market
. Financial instruments are valued using models where all significant inputs are observable
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Level-3 inputs

Level 3 inputs are unobservable inputs for the asset or liabilitv. Fair value measurements are derived using

valuation techniques in which current market transactions or observabie market data are not available.

Under this, instruments are fair valued using valuation models which have been tested against prices or

inpr,rts to actua! market tra,nsactions and make lse o1l the hest estirnates of the most appropriate model

assumptions. The institution has used latest aLrdited financial statements to anive at book value for

investment in unquoted shares.

5.2 Capital Management

<, I (l.'olifofirra dis^lns,'rao. ,-;. ; vudi:c ! (r

Capital is very crucial componerit in a business. ln case of Financial Institutions, sufficient capital needs

to be maintained for business growth. Capital management approach is driven by its desire to maintain a

ltroLg crpitai base tu suppor'i tlie busiiles: gron'iii au,j t,: iiteet tire reguiaturl tapital r'uquii'eilrtriiis. Capitai

planning is an integrat partof the Institution's strategic plan. The Financial Institution has robust capital

planning and management to meet its projected growth over the upcoming years during the normal as u'ell
. r .:...-.:-.-^ Tt- - t---.:...-.: --.t--. ^r--..-.- r-. ^l f - -'. -r :. .---:--.-:---c 

-rl iill tllii.-'. I'|' i,l: iiiiS:s,j iiiiir:i,-,iiS. i ilC iirS':iltiiiOil aitS;ii"aS IiliI ;t;aLitiitla i'-', ei (ii Ldp;t.ti ir ,llrilii-itllle
well capitalized and is able to maintain required capital through intemal generation and also through other

sources. if reqLrired.

5.2.2 Quantitative disclosures

a) Capitat Structure and Capital Adequacy-

i. Tier 1 capital an&a breakdowr of its components

S.N Particulars Amount (IYPR'000)

A Paid up Capital 1.09.3 75.00

B Share Premium / Capital Reserve

t- Proposed Bonus Shar-es

D Statutorl General Reserve 8,541.27

E Retained Earnings 29,A41.13

F Current Year Cumuiattve Protit

G Capital Redemption Reserve

H other Free Reserves

I Less: Intangible Assets (8,332.63)

J Less: Deferred Tax Assets (980.21)

K tess: Investment in equity of institutir:ns with t-tnanciai interests

L Less: Purchase of land & building in exSess of limit and unutilized

M Less: Loa?rs & Facilities extended to related pa(ies and restricted lending

Core (Tier-l) Capital 1J7,638.69
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ii. Tier 2 capital and a breakdown of its components

ttl.

t?

n^,I..^+:^-^ f-^.. ^^-:.^luEuuulrurts tr ur[ LaPrrat

Only deferred tax asset has been deducted from capital.

'n^+-I ^,.^r:Ai-.- ^- -italruf4r Yu4ltrJruS L4lrl

v. Capital Adequacy Ratio

Capital Adcquacy Ratio of thc Institution as at 16 tuly ZC22 stood as:

s. \. Paf,ticulars Current Year
A Total Tier I Capitalto Total Risk Weighted Exposures 839%
B I ToralCapital Fund to Total Risk Weighted Exposure 9.60%

vt. Summart of Finaneial Instifution's internal approach to assess the adequacy of capital to support
current ard fofure acthities, if applicable .

The Institr:tion does not have any intgrnal approach to assess the adequacy cfcapita! tc support current
and future activities.

-i: c-------- ^r 'l'u. rurrru.ardv ur'the tei-ms, conriitions and main featui'es of capitai insti'uments

Ordinary share capital: The lnstitution has only one class of equity shares having a par value of NPR. 100
per share. Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the
instifiitioii, holder of equitl shar-es rviil be errtitied to receive rernaining assets of 'the Iiistirrition arrarer

distribution of preferential amount. The distribution will be in proportion to the number,of equity shares
held by the shareholders. r

c\) I Q-,rsLffi,M
T

if .lx, n^-r:,--l-,--.rti{'EncutarS L *- --==.L /Lmn :- aAn O\jllltutlrlt l^1-r-t\ lU UUUJ

A General Loan Loss Provision 1"94,8,+.64

B Additional Loan Loss Provision 335.62
C Exchange Equaiization Reserve
D Invesfu ent Adlustment Reserve
E Other Reserves

Supplementary (Tier-2) Capital 19,820.26

S. N. Particulars Amount (NPR'000)
A Core Capital t 3 7.63 8.69
B Supplementary Capital 19.820.26

Total Qualifying Capital (Total Capital Fund) 157,458.95

Nepato
q,y

. o\.rJg^-
6f"



b) Risk Exposures

IlDisl, u,ainh*arl avnnsrrr-. f^- (-raAil Di.L lVIo-L^+ Di.l, --,I ft^^--+l^fr-l Di-I,rudA rrLrSul uilur !t lqia i1asnt :iidi nsi i\--at 4rtu vljEidaium4l iaisn

S.N Risk Weighted Exposure Amount (NPR'000)
A Risk Weighted Exposure for Credit Risk i 6.07.801.61

B Risk Weighted Exposure for Operational Risk 32,987.19

C Risk Weighted Exposure tbr Market Risk
A J:,,^+*^-+- ,,-,I^- I):lt^- ff.{uJgstlrtf,trtJ ulluv, l rrrar rr

Add 3% of the total RWE due to non-compliance to disclosure
requirement

Add ...% of the totai deposit <iue to insufiicient iiqui<i assets

Total Risk Weighted Exposure 16,40,789.96

5.2.3 Compliance with external requirement

The Institution is required by the Directive to Microfinance lnstitutions issued by NRB to attain a

stipulated minirnum paid up capital o1'NPR l0 Crore. As on the repor-ting date, the Institution's paid up

capital stands at 10.9375 Crore.

5.3 Classification of financial assets and financial liabilities

< a 1 rtl-.-i+i^-+i^- Ei---^i-I a--^+-J.J. M4!!ltrL4LlU!i'-.5' t t!68$i4l nJD!!t

from Custorners

ffi'(o-;v>r'

dw Ssq

{iryrncial Assdl
i Amortized

Cost

FairValue
TIrough

CICI
GVTOCT)

FairYalue
Through

ProfrtrT,oss
(FVTPL)

Total

Cash and Cash equivalent 5,19.20,444 5,19,20,440
Statutory Balances & Due from Nepai
Rastra Bank

I

70,01,138 70,01,138

Placement wi& Baok and Financial
Institutions

I

Derivative Financial Instnim ents I

Other Trading Assets

Loan and Advances to MFls &
Cooperatives
Loans and Advances to Customers 1 51,82,98,280 1,51.82 98 280
lr.rvestmeni SecuriLies

I

Current Tax Assets I r ,17,00, e06 1,17,00,906
Other Assets 26 32,336 26,32.336
Total Assets 1 ,59,15,53,100 1,59,15,53,1 00

s

Financial Liabilities
I)ue to lJank and Financial Institutions 59.30,66,248 59 30 66 248

Due to Nepal Rasha Bank
Derivati'ie Financial Instrument

77,67,78,962 77,67,78.962

...1 \

.,,.0/- ^ /ilL*



tr'inancial Assp(g
Amortized

Cost

FairYalue
Through

ULI
(F'VTOCI)

Fair Value
Through

ProirtrT-css
(rvTPL)

Total

Borrowing 1,00,34,430 1,00,34,430
Current Tax Liabiiities 72,37,359 72,37,359
Other Liabilities 4,30,15,540
Debt Securities Issued
Total Financial Lia-bilities t,43,0i,32,539 {,38,71,{5,ggg

5.4 Segment Analysis

The Institution has not identified any key segments of the business on the basis of nature of operations
that assist the Institution in decision process and to allocate the resources. Therefore, segment reporting is

.. I l- 1t r Lr.liOi LUr.c 0', lil; iriStliL;i^uli.

5.5 Contingent Liabilities and Commitment

5.5.1 Contingcntliabi!itics

Where the Institution underlakes to make a payment on behalf of its customers for guarantees issued, such
as for perlormance bonds or as irrevocable letters of credit as part of the Institution's transaction banking
t'i::i;,-:,:'-r'.1.:.ii;iiu'olig:i;ciiiaiiiukci.iuryiricitiliasiioi;i'iseiiatilrciepi,irii:gr-laiu.ili.:eii'riiiciiided
in these l-lnancial statements as contingent liabilities.

Other cont'rngent liabiiities primariiy include revocable letters of credit and bonds issued orr behalf of
customers to customs, for bids or offers. ,

The Institution does not have arry Cont'rngent Liabilif'as on the report'rng date

5.5.2 Commitments

Where the tnstitution has confirmed its intention to provide funds to a custome, o. or, b"h*lf of a customer
in the form of loans, overdrafts, future guarantees, whether cancellable or nol or letters of credit and the
Institution has not made palments althe reporting date, those instruments are included in these financial
statements as commitrnents.

The Institution does not have any commitments as on the reporting date.

Explanatory Notes

The Instif,ition seeks to comply'r,r'i*,h al! applicable la-ws and regulaticns, but may be subject to regulatory
actions and investigations, the outcome of wh*ich are generally difficult to predict and can be material to
the Institution.

In addition to these matters. the Institution may receive legai claims against it in the normal course of
business. The Institution considers none of these claims as material. Where appropriate, the Institution
reenel jTse a prnf isinn firr lial'.ilities .r.hen it is proha.ble that an cutfIorv of economic resollrces enrhcdving

and for which a reliable estimate can be made of the obligation(s)

4,-,,'r>;'

. rraN-'

economic b.pFS;*iIt t 
"



5.6 Related Party Disclosures

5"6"I Ke.l'Mn*agem*ntPe:"sonnel

5-6.2 Loans and Eacilities extended to Related Parties and Restricted Lending

The Institution has not extended any loans to Related Parties during the year.

5.6.3 L,oans ard Advances extended to Fromoters:

The lnstitution has not extended any loans to promoters during the year.

5.6.4 Trarsaction nith-Brard of Direetor of the Financial riistitution

Key Management Personnel of the Institution including members of the Board of Directors, chief
Executi'e officer and other executive level staffs. as follor.vs:

Name Designation
Padmasana

Tara Tuia<ihar Director
Director
Director

Chandra Prasad Director
Subarna Kumar Director
Bina Sirrestha Director
-Birrod I)irector
Padam Prasad Ghimire Director
Sam.jhana Pokharel Director

Chief Executive Officer

Amount in NPR.
Nature of Transacfion , Current Year
IVleeting Allow ell!c: ( Lrtair,J[13 ju]'IltrlLLLce lllcelll]g lee.,
Meeting Expenses. Telephone. Mo bile & \

5.6.5 Remuneration and facilities to Chief Erecutive Officer of the Financial lnstitution

Categories Chief Executive Officer

215,000.00

57,665.A0

a) Salary & Allowances

b) Annual Leaves including sick leal,e

c) Bonus as per Bonus Act 
-\

d) Gratuity, P.r-ovident Fund, Medical Benefit

Transactions with substantial shareholder

The Institrfrion doesn't anl' tran sacti on s -with substantial sh areh cl der

t"-'

r,d' &.,*L'

16,77,5A0.A0

Yes

Yes

Yes

s.6.6

8
flt .*$@

Chairman

Nabina Dhakr,va Shakva
Pramila Rijal (Achar1,a)

Karmachana

Shobha Bajracharl'a

/
/'-.-/'
Gr



5.6.7

5.7

5.8

Management and Technical Service Agreement (TSA)

The Instituticn does not have aiiy Management and Technical Sern'ice Agreement (TSA).

Merger and Acquisition

There are no merger or acqiiisitions transaction diiring the year.

Additional I)isclosures of non-consolidated entities

The lnstitution doesn't have anl, Subsidia4,.(s) as on the reporting date. Hence, there are nc such entities
which are required to be consolidated but not done during the year.

<(l
,i.) Events aftei" repoi'ting date

*

The Institution monitors and assesses events that may have potential impact to qualifl, as adjustilg and
or non-adjusting events after the end of tl-re repofiing period. All adjusting events are adjusted in the books
ri itir a:iiiiiuliai i.iise iusur'es enii iiorr-adjusiiug rrintcl'iai everiis are disr-k.rsed iri ihe irui.es lr iiii pussibic
financial impact, to the extent ascertainable.

There are no material events that have occured subsequent to 16 July 2C22tillthe signing of this financial
statement.

5.1$ First Time Adoption reeanciliaticns and diselosures

NFRS I (Firsttime Adoption of Nepal Financials Reporting Standards) provides a suitable starting point
for accounting in accordance with NFRS and is required to bg mandatorily followed by first-time adopters.

The Institutioq has prepared the opening Statement of Financial Position as perNFRS as of lst Shrawan,
2077 (17 luly 2A20) (the tansition date) by:

a. recoenrizing all assets and liabilities whose recognition is required by NFRS,

b. not recognizing items of assets or liabilities which are not permitted by NFRS,

c. reclassifying items from previous Generally Accepted Accounti:rg Principles (GAAP) to NFRS as
required under NFRS, and

d. applying NFRS in measurement ot'recognized assets and liabilities.

5.10.1 Significant changes from the policies adopted in the past

Significant changes from the accounting policies adopted under previous GAAP (erstwhile Nepal
Accounting Standards and directives issued by Nepal Rastra Bank) and the adoption of NFRS has been
riisciose<i in the respective segments, inciudgrg the impact.

\^i*ln'I
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6

6.1

Other ExPlanatory Notes

Impairment

The Financial Institution has measured irnpai**ent l,oss aa Lsan and dva*ces as the higher of amount

derived as per noflns prescribed by Nepal Rastra Bank for loan loss provisioa and amount determined as

Callective Impairment as perNAS 39'

Particulars 2078179 2077118 2076117

A)") lq <11 5,1,3,57,21* A 11 2,2, <*.4
--LL.i J )J vJ

Indir idual hnpairment as per NFRS

11 11 1oL
i i)iu)tr I

?o <? ?oR
ir)J?)Jtv

71,12,194 39.52J98 27,79,979

(??10sl1 5,13,57,2!0

LI-P as per IrIRB Directi"'es {a)

Ccllecti','e lmpairment as per NFRS 27,79.979

Total Impairment as Per NFRS (b)

ChargedtcF&L cfa & b) 4,22,3-",58-a

6.2 Investment Properties/ Non-Banking Assets '

The Financial ii-rstitgtion has rro Iirvesirnent Properties or Non-Bar&ing Assets'

6.3 Accrued Interest on lcan

prer iously the Financial Institution recognized interest income on Cash basis as per requirement ofNRB

directives. However, underNFRS intereJ income is recognized on accrual basis. Accordingly, the Interest

Suspense is recognized as income. However, interest receivable on some restricted loans which is assumed

to be irrecoverable in the foreseeable future has not been recognized as income- The details of which is

:':ia-:;,1 13111r\:

Particulars 2016 1 
,n

- .-;.4:.
A< 1 <

Assumed to irrecoverable 5: 1 [r.,: ]
R ct-,-, gn i zed as inc0me (Cr-lmula,five) i,29,8i,433.8J
btf' , rr l& r

Eenirgs per share

The Finarcial Institution measuros earning per share on the basis of the earning atkibutable to the equq

shareholders for the period. The number of shares is taken as the weighted average number of shares fu
the relevant perid as required by NAS 33 Earnings per Share'

Year ended \ ear ended
Particulars 15-Jul-l X

Profrt anributable to equity shareholders (a) 1,69.35,138 Lr,tl..-.i--

-r:, 
-r= rit- a", erage of number of equiry shares useii in 1r{

t\-'ItL :asi: share

6.4

\.'-- (-_.-=_
Lhn-V t

H.

il
!,
o

20771782078179

1,96.46,179.842,21,23,059.86
95,98,466.7398,57,001.42

1,0{v,47,713.i'i,22,66,058.84

Units t6-Jd-22

NPR

10,55,020.49Nos.

16.05RsBasic anci 'iiluted e share of Rs 100each

4*W

brrwlrrr.

afrre:\ )F)



As there is no poteatial ordinary shares that would dilute crrrent earning of equity holdbrs, basic EFS anddiluted EPS are equal for the period presented.

6.5 Unpaid Ilirid€Eds

6.6 ncgemytcscrc
r.: t;- .-r ''rRB Djre,.:i',e ... ihe Financial Institution is required to credit an amount equal to the-:- _\ ; ::,i.]i:S i,el- \l-K:,,\nlte preparing Opening Statement of Financial Position and NtRS:-'-1.. .--l-'r r :t-"r rl.L Siiiilll;:lt: L.-,i succeeding years to the Regulatory Reserve The amount shall be: _- - .-. K...:..;_ Earnine to the Regulatory Reserve in the Statement of Changes in Equity.ilsrjrL:rrin has cre,lrted the 1'ollowing amounts:

j: ,J , Resen e

;:il \ c 10r transt-er of interest Suspense to

- I - -rilntr!t til Resen'e

4*o>, ? b$uPl

(.-.---->

/ h lr^-*J l

@ ;

+
.e

o
o

r3

+

2078/79 2077 t78
70,33,399 89,29,153.12

1s.52"842 (17,95,754)

85,86141 70,33,399

As at the reporting date, the financiar institution has no unpaid cividsnd.

@


